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Consolidated financialsConsolidated financialsConsolidated financialsConsolidated financials    

 
C o n s o l i d a t e d  i n c o m e  s t a t e m e n tC o n s o l i d a t e d  i n c o m e  s t a t e m e n tC o n s o l i d a t e d  i n c o m e  s t a t e m e n tC o n s o l i d a t e d  i n c o m e  s t a t e m e n t     

 

 
(1) 

Restated for bonus share grants  

 

( € t housands)  ( € t housands)  ( € t housands)  ( € t housands)  

Except per share data which is in units

SalesSalesSalesSales 4.1 327,411327,411327,411327,411 365,649365,649365,649365,649

Cost of sales 4.2 (119,343) (128,694)

Gross marginGross marginGross marginGross margin 208,068208,068208,068208,068 236,955236,955236,955236,955

% of sales 63.5% 64.8%

Selling expenses 4.3 (149,954) (172,821)

Administrative expenses 4.4 (12,289) (13,562)

Current  operat ing inc omeCurrent  operat ing inc omeCurrent  operat ing inc omeCurrent  operat ing inc ome 45,82545,82545,82545,825 50,57250,57250,57250,572

% of sales 14.0% 13.8%

Other operating expenses 4.5 - (6,309)

Other operating income 4.5 -            5,400   

Operat ing profitOperat ing profitOperat ing profitOperat ing profit 45,82545,82545,82545,825 49,66349,66349,66349,663

% of sales 14.0% 13.6%

Financial income 2,242 2,555

Interest and similar expenses (2,182) (1,965)

Net  borrow ing cost sNet  borrow ing cost sNet  borrow ing cost sNet  borrow ing cost s 60606060 590590590590

Other financial income 9,216 6,654

Other financial expense (9,946) (6,560)

Net  financial  inc ome ( expense)Net  financial  inc ome ( expense)Net  financial  inc ome ( expense)Net  financial  inc ome ( expense) 4.6 ( 670)( 670)( 670)( 670) 684684684684

Income before inc ome t axIncome before inc ome t axIncome before inc ome t axIncome before inc ome t ax 45,15545,15545,15545,155 50,34750,34750,34750,347

% of sales 13.8% 13.8%

Income tax 4.7 (15,923) (17,490)

Effective tax rate 35.3% 34.7%

Net  inc omeNet  inc omeNet  inc omeNet  inc ome 29,23229,23229,23229,232 32,85732,85732,85732,857

% of sales 8.9% 9.0%

Attributable to non-controlling shareholders 80 419

Net  inc omeNet  inc omeNet  inc omeNet  inc ome 29,15229,15229,15229,152 32,43832,43832,43832,438

% of sales 8.9% 8.9%

Net earnings per share (1) 4.8 0.90 0.98

Diluted earnings per share(1) 4.8 0.90 0.98

Not esNot esNot esNot es 2015201520152015 2016201620162016
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C o n s o l i d a t e d  s t a t e m e n t  o f  c o m p r e h e n s i v e  i n c o m e  a n d  C o n s o l i d a t e d  s t a t e m e n t  o f  c o m p r e h e n s i v e  i n c o m e  a n d  C o n s o l i d a t e d  s t a t e m e n t  o f  c o m p r e h e n s i v e  i n c o m e  a n d  C o n s o l i d a t e d  s t a t e m e n t  o f  c o m p r e h e n s i v e  i n c o m e  a n d  

e x p e n s ee x p e n s ee x p e n s ee x p e n s e     

    

    
 
 

(€ thous ands ) (€ thous ands ) (€ thous ands ) (€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Cons olidated net profit for the periodCons olidated net profit for the periodCons olidated net profit for the periodCons olidated net profit for the period 29,23229,23229,23229,232 32,85732,85732,85732,857

Available-for-s ale as s ets                     -                       -   

Currency hedges  - (30)

Deferred tax aris ing from items  able to be recycled                     -                    1 0   

Items  able to be rec yc led in profit or los sItems  able to be rec yc led in profit or los sItems  able to be rec yc led in profit or los sItems  able to be rec yc led in profit or los s                     -   (20)(20)(20)(20)

Actuarial gains  and los s es (454) (630)

Deferred taxes  on items  unable to be recycled 1 56 21 7

Items  unable to be rec yc led in profit or los sItems  unable to be rec yc led in profit or los sItems  unable to be rec yc led in profit or los sItems  unable to be rec yc led in profit or los s (298)(298)(298)(298) (41 3)(41 3)(41 3)(41 3)

Other c omprehens ive income totalOther c omprehens ive income totalOther c omprehens ive income totalOther c omprehens ive income total (298)(298)(298)(298) (433)(433)(433)(433)

Comprehens ive inc ome for the period (1 )Comprehens ive inc ome for the period (1 )Comprehens ive inc ome for the period (1 )Comprehens ive inc ome for the period (1 ) 28,93428,93428,93428,934 32,42432,42432,42432,424

Attributable to non-controlling s hareholders 80 41 9

Attributable to equity holders  of the parentAttributable to equity holders  of the parentAttributable to equity holders  of the parentAttributable to equity holders  of the parent 28,85428,85428,85428,854 32,00532,00532,00532,005
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C o n s o l i dC o n s o l i dC o n s o l i dC o n s o l i d a t e d  b a l a n c e  s h e e ta t e d  b a l a n c e  s h e e ta t e d  b a l a n c e  s h e e ta t e d  b a l a n c e  s h e e t     

 

 
 

 
  

ASS ETSASS ETSASS ETSASS ETS

(€ thousands)(€ thousands)(€ thousands)(€ thousands)

Non-current assetsNon-current assetsNon-current assetsNon-current assets

Net trademarks and other intangible ass ets 3.1 172,733 162,748

Net property, plant, equipment 3.2 5,927 7,025

Long-term inves tments 1,975 2,951

Other non-current financial as sets 3.3 5,816 5,166

Deferred tax assets 3.11 5,605 7,174

Total non-current assetsTotal non-current assetsTotal non-current assetsTotal non-current assets 192,056192,056192,056192,056 185,064185,064185,064185,064

Current assetsCurrent assetsCurrent assetsCurrent assets

Inventory and work in progress 3.4 70,653 66,328

Trade receivables and related accounts 3.5 69,515 76,618

Other receivables 3.6 8,601 14,631

Corporate income tax 1,364 1,558

Current financial assets 3.7 76,097 89,367

Cash and cash equivalents 3.7 149,895 141,238

Total current assetsTotal current assetsTotal current assetsTotal current assets 376,125376,125376,125376,125 389,740389,740389,740389,740

Total assets Total assets Total assets Total assets 568,181568,181568,181568,181 574,804574,804574,804574,804

NotesNotesNotesNotes 2015201520152015 2016201620162016

S HAREHOLDERS' EQUITY & LIABILITIESS HAREHOLDERS' EQUITY & LIABILITIESS HAREHOLDERS' EQUITY & LIABILITIESS HAREHOLDERS' EQUITY & LIABILITIES

(€ thousands)(€ thousands)(€ thousands)(€ thousands)

S hareholders’ equity S hareholders’ equity S hareholders’ equity S hareholders’ equity 

S hare capital 96,515 106,526

Additional paid-in capital 459 874

Retained earnings 260,925 263,720

Net income for the year 29,152 32,438

Equity attributable to parent company shareholdersEquity attributable to parent company shareholdersEquity attributable to parent company shareholdersEquity attributable to parent company shareholders 387,051387,051387,051387,051 403,558403,558403,558403,558

Non-controlling interests 429 847

Total shareholders’ equityTotal shareholders’ equityTotal shareholders’ equityTotal shareholders’ equity 3.8 387,480387,480387,480387,480 404,405404,405404,405404,405

Non-current liabilitiesNon-current liabilitiesNon-current liabilitiesNon-current liabilities

P rovis ions for non-current commitments  3.9 5,745 6,940

Non-current borrowings 3.10 70,215 50,341

Deferred tax liabilities 3.11 2,676 2,565

Total non-current liabilitiesTotal non-current liabilitiesTotal non-current liabilitiesTotal non-current liabilities 78,63678,63678,63678,636 59,84659,84659,84659,846

Current liabilitiesCurrent liabilitiesCurrent liabilitiesCurrent liabilities

Trade payables  and related accounts 3.12 53,730 61,838

Current borrowings 3.10 20,357 20,391

P rovis ions for contingencies  and expenses 3.9 248 945

Income tax 6,199 2,069

Other liabilities 3.12 21,531 25,310

Total current liabilitiesTotal current liabilitiesTotal current liabilitiesTotal current liabilities 102,065102,065102,065102,065 110,553110,553110,553110,553

Total shareholders’ equity and liabilitiesTotal shareholders’ equity and liabilitiesTotal shareholders’ equity and liabilitiesTotal shareholders’ equity and liabilities 568,181568,181568,181568,181 574,804574,804574,804574,804

NotesNotesNotesNotes 2015201520152015 2016201620162016
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S t a t e m e n t  o f  c h a n g e s  i n  s h a r e h o l d e r s ’  e q u i t yS t a t e m e n t  o f  c h a n g e s  i n  s h a r e h o l d e r s ’  e q u i t yS t a t e m e n t  o f  c h a n g e s  i n  s h a r e h o l d e r s ’  e q u i t yS t a t e m e n t  o f  c h a n g e s  i n  s h a r e h o l d e r s ’  e q u i t y     
 

 
(1) Restated to eliminate the impact of applying IFRIC interpretation 21 presented in note 1.3. 
(2) Excluding treasury shares 
 
 
 
 
 

Numbe rNumbe rNumbe rNumbe r
Share  Share  Share  Share  

capitalcapitalcapitalcapital

Paid-in Paid-in Paid-in Paid-in 

capitalcapitalcapitalcapital
Othe rOthe rOthe rOthe r

Re taine d Re taine d Re taine d Re taine d 

e arningse arningse arningse arnings

of s hare sof s hare sof s hare sof s hare s compr e he ns ivecompr e he ns ivecompr e he ns ivecompr e he ns ive andandandand

incomeincomeincomeincome
ne t ne t ne t ne t 

incomeincomeincomeincome

At De ce m be r 31, 2014 At De ce m be r 31, 2014 At De ce m be r 31, 2014 At De ce m be r 31, 2014 (1 )(2)(1 )(2)(1 )(2)(1 )(2) 29,084,37429,084,37429,084,37429,084,374 87,46087,46087,46087,460 26262626 (574)(574)(574)(574) 280,987280,987280,987280,987 367,899367,899367,899367,899 111111111111 368,010368,010368,010368,010

Bonus share iss ue 2,919,269 8,759 (467) - (8,292) 0                -   0000

Shares is sued on exercise of stock options 98,995 296 900 - - 1,196                -   1 ,1961,1961,1961,196

2015 net income -             -             -                               -   29,152 29,152 80 29,23229,23229,23229,232

- - (298) - (298)                -   (298)(298)(298)(298)

2014 dividend paid in 2015 - - - - (12,814) (12,814)                -   (12,814)(12,814)(12,814)(12,814)

Treasury shares (16,905) - - - (378) (378)                -   (378)(378)(378)(378)

Changes  in Group structure of cons olidated 

operations
- - - -               -   0 238 238238238238

Currency translation adjustments - - - - 2,277 2,277                -   2,2772,2772,2772,277

Other changes - - - - 17 17                -   17171717

As  of De ce mbe r 31, 2015As  of De ce mbe r 31, 2015As  of De ce mbe r 31, 2015As  of De ce mbe r 31, 2015(2)(2)(2)(2) 32,085,73332,085,73332,085,73332,085,733 96,51596,51596,51596,515 459459459459 (872)(872)(872)(872) 290,949290,949290,949290,949 387,051387,051387,051387,051 429429429429 387,480387,480387,480387,480

Bonus share iss ue 3,219,038 9,657 (646) - (9,011)              -                 -                  -  

Shares is sued on exercise of stock options 118,014 354 1,061 - -        1 ,415                -           1 ,415 

2016 net income - - - - 32,438      32,438 418       32,856 

- - (413) - (413)                -   (413)

- - (20) - (20) (20)

2015 dividend paid in 2016 - - - - (16,051) (16,051)                -   (16,051)

Treasury shares (74,783) - - - (1,394) (1,394)                -   (1,394)

Currency translation adjustments - - - - 532           532                -              532 

As  of De ce mbe r 31, 2016As  of De ce mbe r 31, 2016As  of De ce mbe r 31, 2016As  of De ce mbe r 31, 2016(2)(2)(2)(2) 35,348,00235,348,00235,348,00235,348,002 106,526106,526106,526106,526 874874874874 (1,305)(1,305)(1,305)(1,305) 297,463297,463297,463297,463 403,558403,558403,558403,558 847847847847 404,405404,405404,405404,405

Change in actuarial gains and losses on provis ions for 

Remeasurement of financial instruments at fair value                                  

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands )

Total e quityTotal e quityTotal e quityTotal e quity

 Group  Group  Group  Group 

s hares hares hares hare

Non-Non-Non-Non-

controlling controlling controlling controlling 

inte re s tsinte re s tsinte re s tsinte re s ts

TotalTotalTotalTotal

Change in actuarial gains and losses on provis ions for 
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S t a t e m e n t  o f  c a s h  f l o w sS t a t e m e n t  o f  c a s h  f l o w sS t a t e m e n t  o f  c a s h  f l o w sS t a t e m e n t  o f  c a s h  f l o w s     
 

 
 
The reconciliation of net cash breaks down as follows: 
 

 
 
 

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Cas h flows  from operating ac tivities  Cas h flows  from operating ac tivities  Cas h flows  from operating ac tivities  Cas h flows  from operating ac tivities  

Net income 29,232 32,856

Depreciation, amortization and other 1 3,308 1 7,039

Capital (gains ) los s es  on fixed as s ets  dis pos als - -

Net finance cos ts (60) (590)

Tax charge of the period 1 5,923 1 7,490

Operating c as h flowsOperating c as h flowsOperating c as h flowsOperating c as h flows 58,40358,40358,40358,403 66,79566,79566,79566,795

Interes t expens e payments (1 ,950) (2,023)

Tax payments (1 3,449) (22,1 62)

Cas h flow after interes t expens e and taxCas h flow after interes t expens e and taxCas h flow after interes t expens e and taxCas h flow after interes t expens e and tax 43,00443,00443,00443,004 42,61 042,61 042,61 042,61 0

Change in inventory and work in progres s (1 0,1 72) 2,950

Change in trade receivables  and related accounts (1 2,426) (6,425)

Change in other receivables (2,51 4) (6,324)

Change in trade payables  and related accounts 8,908 7,807

Change in other current liabilities 6,683 4,769

Change in working capital needsChange in working capital needsChange in working capital needsChange in working capital needs (9,521 )(9,521 )(9,521 )(9,521 ) 2,7772,7772,7772,777

Net c as h flows  provided by (us ed in) operating ac tivitiesNet c as h flows  provided by (us ed in) operating ac tivitiesNet c as h flows  provided by (us ed in) operating ac tivitiesNet c as h flows  provided by (us ed in) operating ac tivities 33,48333,48333,48333,483 45,38745,38745,38745,387

Cas h flows  from inves ting ac tivitiesCas h flows  from inves ting ac tivitiesCas h flows  from inves ting ac tivitiesCas h flows  from inves ting ac tivities

Net acquis itions  of intangible as s ets (1 08,085) (1 ,1 79)

Net acquis itions  of property, plants  and equipment (2,451 ) (3,054)

Net acquis itions  of marketable s ecurities  (> 3 months ) 80,346 (1 3,51 3)

Changes  in inves tments  and other non-current as s ets 468 (326)

Net c as h flows  provided by (us ed in) inves ting ac tivitiesNet c as h flows  provided by (us ed in) inves ting ac tivitiesNet c as h flows  provided by (us ed in) inves ting ac tivitiesNet c as h flows  provided by (us ed in) inves ting ac tivities (29,722)(29,722)(29,722)(29,722) (1 8,072)(1 8,072)(1 8,072)(1 8,072)

Cas h flow from financing ac tivitiesCas h flow from financing ac tivitiesCas h flow from financing ac tivitiesCas h flow from financing ac tivities

Is s uance of borrowings  and new financial debt 1 00,000 -

Debt repayments (1 0,000) (20,004)

Dividends  paid to s hareholders (1 2,81 5) (1 6,051 )

Capital increas es 1 ,1 96 1 ,41 5

Treas ury s hares (299) (1 ,332)

Net c as h flows  provided by (us ed in) financ ing activitiesNet c as h flows  provided by (us ed in) financ ing activitiesNet c as h flows  provided by (us ed in) financ ing activitiesNet c as h flows  provided by (us ed in) financ ing activities 78,08278,08278,08278,082 (35,972)(35,972)(35,972)(35,972)

Change in net cas hChange in net cas hChange in net cas hChange in net cas h 81 ,84381 ,84381 ,84381 ,843 (8,657)(8,657)(8,657)(8,657)

Cas h and cas h equivalents , beginning of year 68,052 1 49,895

Cas h and cas h equivalents , end of yearCas h and cas h equivalents , end of yearCas h and cas h equivalents , end of yearCas h and cas h equivalents , end of year 1 49,8951 49,8951 49,8951 49,895 1 41 ,2381 41 ,2381 41 ,2381 41 ,238

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Current financial as s ets 76,097 89,367

Cas h and cas h equivalents  1 49,895 1 41 ,238

Curre nt financial as s e ts , cas h and cas h e quivale nts  Curre nt financial as s e ts , cas h and cas h e quivale nts  Curre nt financial as s e ts , cas h and cas h e quivale nts  Curre nt financial as s e ts , cas h and cas h e quivale nts  225,992225,992225,992225,992 230,605230,605230,605230,605
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N o t e s  t o  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t sN o t e s  t o  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t sN o t e s  t o  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t sN o t e s  t o  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s     

    
Annual highlightsAnnual highlightsAnnual highlightsAnnual highlights    
 

JanuaryJanuaryJanuaryJanuary    
 

Investor relations and financial communications awardInvestor relations and financial communications awardInvestor relations and financial communications awardInvestor relations and financial communications award 
The company was the recipient of an award for the best investor relations in the mid cap segment 
(Trophée des Meilleures Relations Investisseurs par une Valeur Moyenne) for 2015. 
 
Launch of the Launch of the Launch of the Launch of the Montblanc Legend SpiritMontblanc Legend SpiritMontblanc Legend SpiritMontblanc Legend Spirit    linelinelineline    
The legend continues… a newfound expression of his personality caught in a moment of total 
freedom and serenity with a new spirited expression of masculinity… … Montblanc Legend Spirit    
 
AprilAprilAprilApril    
 

Interparfums eligible for PEAInterparfums eligible for PEAInterparfums eligible for PEAInterparfums eligible for PEA----PMEPMEPMEPME        
Based on the eligibility criteria for French tax-advantaged PEA-PME savings accounts, as defined by 
the Implementing Decree No. 2014-283 of March 4, 2014, Interparfums confirmed the eligibility of its 
shares for inclusion in this new vehicle. 
 
Launch of the Launch of the Launch of the Launch of the So First So First So First So First line of Van Cleef & Arpelsline of Van Cleef & Arpelsline of Van Cleef & Arpelsline of Van Cleef & Arpels    
A reinterpretation of the soul of First with a creation that embodies grace and modernity. A sparkling 
bouquet made of Jasmine petals and frangipani blossom blended with addictive notes of an intense 
vanilla infused with creamy sandalwood… 
    
MayMayMayMay    
    
Launch of the Launch of the Launch of the Launch of the Escapade en Méditerranée Escapade en Méditerranée Escapade en Méditerranée Escapade en Méditerranée line, a limited edition of line, a limited edition of line, a limited edition of line, a limited edition of Eau de RochasEau de RochasEau de RochasEau de Rochas    
This limited edition of Eau de Rochas takes us to the Mediterranean. A modern interpretation of the 
original fragrance, Escapade en Méditerranée offers an invitation to a Chypre Zesty Floral voyage. 
 
Interparfums changes its shareholder registrar services providerInterparfums changes its shareholder registrar services providerInterparfums changes its shareholder registrar services providerInterparfums changes its shareholder registrar services provider    
CM-CIC Market Solutions was appointed to provide shareholders registrar services. 
    
JuneJuneJuneJune    
    
Bonus share issueBonus share issueBonus share issueBonus share issue    
The company proceeded with its 17th bonus share issue on the basis of one new share for every ten 
shares held. 
    
JulyJulyJulyJuly    
    
Launch of the Launch of the Launch of the Launch of the In New YorkIn New YorkIn New YorkIn New York    line of Van Cleef & Arpelsline of Van Cleef & Arpelsline of Van Cleef & Arpelsline of Van Cleef & Arpels    
A Fresh and Woody, Aromatic Fragrance. A majestic and timeless perfume that pays tribute to the 
city of New York! The iconic Van Cleef & Arpels boutique located at 744 Fifth Avenue also inspired 
this new fragrance for men. 
 
Rochas Fashion womenswearRochas Fashion womenswearRochas Fashion womenswearRochas Fashion womenswear    
The company renews the contract with Alessandro Dell’ Acqua as Creative Director for 
Women's Fashion. 
 
AugustAugustAugustAugust    
 

Launch of the women's line, Launch of the women's line, Launch of the women's line, Launch of the women's line, CoachCoachCoachCoach    
The Coach Eau de Parfum is inspired by the spontaneous energy and downtown style of New 
York City. A fragrance full of contrasts, opens with bright, sparkling raspberry, which gives 
way to creamy Turkish roses, before drying down to a sensual suede musk base note. 
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SeptemberSeptemberSeptemberSeptember    
 

Launch of the Launch of the Launch of the Launch of the Modern Princess Modern Princess Modern Princess Modern Princess     line of Lanvinline of Lanvinline of Lanvinline of Lanvin    
A fruity duo of pink apple and red currant with a tangy freshness and crispness. The middle 
notes offer a blend of jasmine with freesia flower. In the end, the base notes unveil sensual 
femininity of vanilla orchid with a touch of femme fatale. 

 
Rochas Fashion menswearRochas Fashion menswearRochas Fashion menswearRochas Fashion menswear    
One year after closing the Rochas brand acquisition, Interparfums announced Béatrice 
Ferrant's arrival as the Artistic Director for Men's Fashion. 

 
NovemberNovemberNovemberNovember    
 

Launch of the Launch of the Launch of the Launch of the Montblanc Lady Emblem Montblanc Lady Emblem Montblanc Lady Emblem Montblanc Lady Emblem ElixirElixirElixirElixir    linelinelineline    
A magic potion… An elixir casting a spell of love… Lady Emblem Elixir offers a new vision of the Rose. 
A potion said to have the powers of transforming metals into gold. 
 
DecemberDecemberDecemberDecember    
    

End of Balmain licenseEnd of Balmain licenseEnd of Balmain licenseEnd of Balmain license    
Effective as of December 31, 2016, by mutual agreement Interparfums and Balmain decided 
to terminate the license agreement entered into in 2012. The final deliveries will cease on 
March 31, 2017. 
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1. 1. 1. 1. Significant accounting policiesSignificant accounting policiesSignificant accounting policiesSignificant accounting policies 
    

1.1.  Compliance statement1.1.  Compliance statement1.1.  Compliance statement1.1.  Compliance statement    
 
In accordance with EC regulations 1606/2002 of July 19, 2002 on international accounting 
standards, the 2016 consolidated financial statements of Interparfums are established in compliance 
with IAS/IFRS (International Accounting Standards/International Financial Reporting Standards) 
applicable since 2005 as endorsed by the European Union.  
 
Financial information presented herein is based on: 
- IFRS standards and interpretations whose application was mandatory starting in 2005; 
- Options retained and exemptions used by the Group for the preparation of IFRS consolidated 

financial statements. 
 
The consolidated financial statements at December 31, 2016 were adopted by the Board of Directors 
on March 13, 2017. They will become definitive after having been approved by the ordinary general 
meeting of April 28, 2017. 
    
1.2.  Changes in accounting standards1.2.  Changes in accounting standards1.2.  Changes in accounting standards1.2.  Changes in accounting standards    
 
The following standards, amendments and interpretations that entered into force on January 1, 2016 
were applied by the company in preparing its interim consolidated financial statements for the six-
month period ending December 31, 2016: 
 
- Amendment to IAS 1 “Presentation of financial statements – disclosure initiative”; 
 
- IFRS 2012-2014 annual improvement cycles. 
 
These standards, amendments and interpretations did not have a material effect on the company's 
consolidated financial statements. 

Furthermore no standards, amendments or interpretations currently under review by IASB and IFRIC were 
applied in advance in the financial statements for the period ending December 31, 2016. 
 
The following standards, amendments and interpretations, not yet entered into effect, have been 
studied in advance to evaluate their impacts on future consolidated financial statements: 
 
- IFRS 9 "instruments financiers" - entering into effect in January 2018: to date, the company does 

not anticipate any material impact in the consolidated financial statements in the future; 
- IFRS 15 "Revenue recognition" - entering into effect in January 2018: to date, the company does 

not anticipate any material impact in the consolidated financial statements in the future; 
- IFRS 16 "Leases" - entering into effect in 2019: the company has initiated a study. The impacts on 

the consolidated financial statements are currently being quantified. On this date, the company 
has identified the leases to be recognized under assets: These concern the premises for the Paris 
head office and the storage facility in Rouen. No other contract has been identified as falling 
within the scope of this standard. 
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1.3.  1.3.  1.3.  1.3.      Application of interpretation IFRIC 21 "Levies"Application of interpretation IFRIC 21 "Levies"Application of interpretation IFRIC 21 "Levies"Application of interpretation IFRIC 21 "Levies"    
 
The interpretation IFRIC 21 was published in the Official Journal of the European Union on June 14, 
2014 with a mandatory application date of January 1, 2015. It provides guidance on when to 
recognize a liability for a levy imposed by a government, and falling under the scope of application of 
IAS 37. 
 
IFRIC 21 identifies the obligating event for the recognition of a tax liability as the activity that triggers 
the payment of the levy in accordance with the relevant legislation. 
 
Only the French social security levy, Contribution Sociale de Solidarité des Sociétés (C3S) was 
identified as impacting the consolidated financial statements and as such must be recognized in the 
year due rather than in the year when the provision is recognized in the statutory financial 
statements. 
 
The impacts of these provisions have been integrated in the financial statements as from 
January 1, 2015. 
 
The impact of the change in method on equity at December 31, 2014 breaks down as follows: 
 
(€ thousands)(€ thousands)(€ thousands)(€ thousands)    Shareholders’ equityShareholders’ equityShareholders’ equityShareholders’ equity    

Other liabilities 
(cancellation of the C3S debt accrued for in 2013) 497 

Deferred tax (189) 

Impacts of the ameImpacts of the ameImpacts of the ameImpacts of the amendment at December 31, 2014ndment at December 31, 2014ndment at December 31, 2014ndment at December 31, 2014    308308308308    

 
1.4. Basis of consolidation1.4. Basis of consolidation1.4. Basis of consolidation1.4. Basis of consolidation    
 
All Group subsidiaries are fully consolidated.  
 
Interparfums S.A.Interparfums S.A.Interparfums S.A.Interparfums S.A.        Controlling Controlling Controlling Controlling 

interest (%)interest (%)interest (%)interest (%)    
Ownership interest Ownership interest Ownership interest Ownership interest 

(%)(%)(%)(%)    

Interparfums Deutschland GmbH Germany 51 % 51 % 

Interparfums Suisse Sarl Switzerland 100 % 100 % 
Inter España Parfums et Cosmetiques S.L. Spain 100 % 100 % 
Parfums Rochas Spain Spain 51% 51% 

Interparfums Srl Italy 100 % 100 % 
Interparfums Luxury Brands United States 100 % 100 % 
Interparfums Asia Pacific pte Ltd Singapore 100 % 100 % 

 
Subsidiaries’ financial statements are prepared on the basis of the same accounting period as the 
parent company. The fiscal year covers the 12 month period ending on December 31. 
 
In June 2015, Interparfums set up a new distribution subsidiary in Spain to market Rochas fragrances 
in a major market for this brand. This "Parfums Rochas Spain" entity is 51%-held by Interparfums and 
49%-held by its local distributor. Because Interparfums exercises exclusive control over this 
company, it is fully consolidated. 
 
In September 2015, Interparfums UK Ltd, a wholly-owned subsidiary of the Group, with no activity as 
from the end of 2014, was wound up. This had no impact on the consolidated financial statements. 
 
All Group subsidiaries are fully consolidated.  
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1.5. Translation method1.5. Translation method1.5. Translation method1.5. Translation method    
 
The company’s operating currency and currency for the presentation of financial statements is the euro. 
 
Transactions in foreign currencies are translated at the exchange rate in effect on the date of the 
transaction. Foreign currency denominated payables and receivables are translated at the exchange rate 
prevailing on December 31, 2016. Translation losses and gains arising from the conversion of accounts 
denominated in foreign currencies on December 31, 2016 are recorded in the income statement. Hedged 
transactions are translated at the negotiated exchange rate. 
 
The main exchange rates applied for the translation of subsidiaries' accounts in relation to the euro are as 
follows: 
 
CurrencyCurrencyCurrencyCurrency    Closing exchange rateClosing exchange rateClosing exchange rateClosing exchange rate    Average exchange rAverage exchange rAverage exchange rAverage exchange rateateateate    
 2015201520152015    2016201620162016    2015201520152015    2016201620162016    

US dollar (USD) 1.0887 1.0541 1.1095 1.1069 

Singapore dollar (SGD) 1.5417 1.5234 1.5255 1.5275 
Swiss franc (CHF) 1.0835 1.0739 1.0679 1.0902 

    

1.6. Use of estimates1.6. Use of estimates1.6. Use of estimates1.6. Use of estimates    

 
The preparation of consolidated financial statements requires the use of estimates and assumptions 
for the valuation of certain balance sheet and income statement balances. These concern primarily 
the valuation of intangible assets, amounts to be set aside for provisions for contingencies and 
expenses and provisions for inventory losses. Although these estimates are based on management’s 
best knowledge of current events and situations, actual results may ultimately differ from these 
estimates. 
    
1.7. Sales1.7. Sales1.7. Sales1.7. Sales    
 
Revenue includes principally ex-warehouse sales to distributors and agents and direct sales to retailers for 
the portion realized by Group subsidiaries. 
Revenue from perfume and cosmetics products is presented net of all forms of discounts and rebates. 
Revenue is recognized on the basis of conditions of transfer to the buyer of the risks and rewards incident to 
ownership. Amounts invoiced at year-end when the actual transfer of title occurs in the following year are 
not recognized under revenue of the year in progress. 
    
1.8. Trademarks and other intangible assets 1.8. Trademarks and other intangible assets 1.8. Trademarks and other intangible assets 1.8. Trademarks and other intangible assets     
 
Trademarks and other intangible fixed assets, including trademarks under licensing contracts and acquired 
trademarks are recorded at cost.  
 
These trademarks that constitute well-established legally protected international brand names are classified 
as indefinite life intangible assets and are not amortized.  
 
Finite life intangible assets such as upfront license fees are amortized on a straight-line basis over the 
duration of the license.  
 
Rights on molds for bottles and related items are classified as finite life intangible assets and amortized over 
a period of between three and five years. 
 
Licenses and upfront license fees are remeasured at least once a year according to the discounted cash flow 
method defined as the present value of estimated future cash flows expected to arise from the continuing 
use of these assets calculated according to their estimated or actual length. Data used originates from the 
annual and multi-year budgets for duration of the license agreements drawn up by Management.  
 
Proprietary brand names are remeasured at least once a year by comparing the net carrying value and the 
recoverable amount defined as the higher of value in use on the basis of the present value of estimated 
future cash flows derived from five year budgets discounted to infinity.  
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The discount rate before tax applied for remeasurement is the weighted average cost of capital (WACC) of 
6.20 % at December 31, 2016 compared to 8.02 % at December 31, 2015. This ratio is determined on the 
basis of the long-term interest rate of 0.7 % corresponding to the average rate for 10-year OAT French 
fungible treasury bonds of the last quarter, the rate expected by an investor in this sector and the specific risk 
premium for this sector. The perpetuity growth rate used is 0.2% at December 31, 2016 and December 31, 
2015. 
A provision for impairment is recorded if this value is lower than the carrying value. 
 
Costs generated on acquisition analyzed as directly attributable costs are included in the cost of the 
acquired assets.  
 
Other intangible assets are amortized over their useful lives and subject to impairment testing when an 
indication of impairment exists.  
 
All license agreements provide for international rights of use. Other intangible assets, in particular rights on 
molds for bottles are mainly used in France by our subcontractors. 
 
1.9. Property, plant and equipment1.9. Property, plant and equipment1.9. Property, plant and equipment1.9. Property, plant and equipment    
 
Tangible fixed assets are valued at cost (purchase price plus acquisition-related costs) and depreciated over 
their estimated useful lives on a straight-line basis (2 to 5 years). Tangible fixed assets include molds for 
caps. 
All tangible fixed assets are used in France. 
    
1.10. Inventory and work in progress1.10. Inventory and work in progress1.10. Inventory and work in progress1.10. Inventory and work in progress    
 
Inventories are valued at the lower of cost or probable resale value. A provision for impairment is recorded 
when their probable resale value is lower than the carrying value. 
 
The cost of inventories of raw materials and supplies is valued on the basis of average weighted prices. 
 
The cost of finished products includes the cost of materials used, production expenses and a share of indirect 
costs valued at a standard rate. 
 
At the end of every year, these standard rates are compared with the effective rate obtained based on actual 
figures at year-end. 
 
1.11. 1.11. 1.11. 1.11. Other nonOther nonOther nonOther non----current financial assetscurrent financial assetscurrent financial assetscurrent financial assets    

 
Marketable securities on initial recognition are recorded at cost and subsequently remeasured at fair 
value corresponding to the market value at the end of each period. 
 
Because they are destined to be held for more than one year, all Group marketable securities have 
been classified as "Available-for-sale financial assets" and presented in "Non-current financial assets. 
 
Gains and losses on “available-for-sale financial assets” are recorded at year-end in equity. However, 
a significant or prolonged decline in fair value below the cost value of the securities is recognized in 
profit or loss. 
 
In addition, the line item "non-current financial assets" also includes a royalties advance on the Karl 
Lagerfeld license agreement that is charged every year against future royalties. This advance was 
remeasured at present value over the license agreement's term and the corresponding offset is 
recognized by increasing the amortization of upfront license fees. 
 
1.12. Receivables1.12. Receivables1.12. Receivables1.12. Receivables    
 
Accounts receivable are recorded at face value. A provision for impairment is recorded on a case-by-case 
basis when the probable recovery value is deemed to be less than the carrying value. 
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1.13. Deferred tax1.13. Deferred tax1.13. Deferred tax1.13. Deferred tax    

 
Timing differences between the tax base of consolidated assets and liabilities and tax on 
restatements on consolidation give rise to the recognition of deferred taxes under the liability 
method, taking the known year-end tax conditions into account.  
 
Potential tax savings resulting from loss carry forwards are recorded under deferred tax assets only 
when their use in the short term is deemed likely, and subject to depreciation when appropriate, are 
maintained in the balance sheet.  
    
1.14. Current financial assets1.14. Current financial assets1.14. Current financial assets1.14. Current financial assets    
 
Current financial assets consist of investments in the form of certificates of deposits, term deposits, 
capital redemption contracts or any other vehicles having maturities of more than three months. 
 
1.15. Cash and cash equivalents1.15. Cash and cash equivalents1.15. Cash and cash equivalents1.15. Cash and cash equivalents    
    
The item “Cash and cash equivalents” includes marketable securities and cash at bank and in hand that 
consist of highly liquid investments with maturities of less than three months readily convertible to a known 
cash amount and subject to an insignificant risk of changes in value. 
    

1.16. Treasury shares1.16. Treasury shares1.16. Treasury shares1.16. Treasury shares    

 
Interparfums shares held by the Group are recorded as a deduction from equity at cost. 
If sold, the proceeds are recorded directly under equity net of tax. 
    
1.17. Provisions for contingencies and expenses1.17. Provisions for contingencies and expenses1.17. Provisions for contingencies and expenses1.17. Provisions for contingencies and expenses    
 
• Retirement severance benefits 
 
This reserve is maintained to honor employee pension benefit commitments and corresponds to the 
present value of the payments to which employees are entitled, under the collective bargaining 
agreement, once they retire. For the measurement of retirement severance benefits, Interparfums 
has adopted the procedure for voluntary severance agreements introduced on July 23, 2008 
extending the cross-industry agreement (accord interprofessionnel) of January 11, 2008. This 
procedure provides for the systematic signature of a severance agreement by the employer and the 
employee specifying the terms and conditions of the termination. Because the method in force prior 
to the end of the reporting period involved compulsory retirement, the impact of this change in the 
assumptions used for calculation was recognized under past service costs. The projected unit credit 
was applied. This method takes into account rights and wages projected to term, the probability of 
payment as well as the prorated amount of seniority so that commitments correspond to the value of 
service already rendered by employees.  
Accordingly, the calculation of commitments for severance benefits involves estimating the probable 
present value of projected benefit obligations (PBO), i.e. the rights of employees at the time of 
departure taking into account the probability of departure and death of the employees before term 
as well as the impact of revaluations and discounts. This projected benefit obligation is then prorated 
to take into account the seniority of the employees of the company on the calculation date. 
 
• Provisions for other contingencies and expenses 
 
A provision is recognized when the company has a present obligation (legal or constructive) as a 
result of a past event when it is probable that an outflow of resources embodying economic benefits 
will be required to settle an obligation and a reliable estimate can be made of the amount of the 
obligation.  
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1.18. Financial instruments1.18. Financial instruments1.18. Financial instruments1.18. Financial instruments    

 
Derivative financial and hedging instruments are used by the Group to reduce exposure to interest 
rate and foreign exchange risks. Such instruments are not used for speculative purposes. 
 
The company has recourse to forward exchange contracts and cash flow hedges put into place at the 
time receivables or payables are recognized. These contracts have maturities of three to six months 
according to the maturities of the corresponding receivables and payables in foreign currencies 
(primarily the US dollar and Sterling pound). Currency gains and losses from these instruments are 
recognized in the income statement when the receivables are booked. 
 
In addition hedges have been put into place to cover future sales in US dollars. In accordance with IAS 
39, these hedges of projected cash flows were accounted for as cash flow hedges. Hedge accounting 
is applicable if the hedge is formally defined and documented on inception of the hedging relationship 
and it is demonstrated that the hedging relationship will be highly effective over the life of the 
hedging instrument. At year-end, hedging instruments corresponding to these criteria are recognized 
in the balance sheet at fair value. The ineffective portion of changes in fair value of these hedging 
instruments is recorded in profit or loss and the effective portion in equity. In 2017, revenue will be 
restated to eliminate the impact of these hedges. 
 
1.19. Borrowings1.19. Borrowings1.19. Borrowings1.19. Borrowings    

 
On initial recognition, borrowings are measured at fair value to which are added transaction costs 
directly attributable to the issuance of the liability. 
At year-end, borrowings are recognized at amortized cost according to the effective interest rate 
method. 
 
1.20. Other liabilities1.20. Other liabilities1.20. Other liabilities1.20. Other liabilities    

 
Other financial debt and operating liabilities are measured at fair value on initial recognition. This 
amount generally corresponds to the amount of the invoice in the case of short-term payables. 
    

1.21. Stock option and re1.21. Stock option and re1.21. Stock option and re1.21. Stock option and restricted stock awardsstricted stock awardsstricted stock awardsstricted stock awards    

    

Stocks options Stocks options Stocks options Stocks options     

 
IFRS 2 requires that a charge be recorded in the income statement with a corresponding increase to 
reserves representing advantages granted to beneficiaries of stocks options. For the measurement of 
these advantages, the company uses the Black & Scholes model. This model takes into account the 
characteristics of the plans (exercise price, exercise period), market data at time of grants (risk-free 
rate, share price, volatility, projected dividends) and assumptions with respect to the behavior of 
beneficiaries. Changes occurring after the grant date do not have an impact on this initial valuation. 
The value of the options is related notably to their expected lifespan. This expense is recognized over 
the duration of the vesting period. 
    

1.21.2 Restricted stock awards 1.21.2 Restricted stock awards 1.21.2 Restricted stock awards 1.21.2 Restricted stock awards     

IFRS 2 requires that a charge be recorded in the income statement with a corresponding increase to 

reserves representing the market value of restricted stock awards, estimated on the grant date. This 

value also takes into account assumptions relating to the departure of beneficiaries in the rate of 

probability of achieving performance criteria to be eligible for the shares. Changes occurring after the 

grant date do not have an impact on this initial valuation. This expense is recognized over the 

duration of the vesting period.        

    

1.22. Registration of trademarks1.22. Registration of trademarks1.22. Registration of trademarks1.22. Registration of trademarks    

 
Under IAS 38, expenses incurred in connection with the registration of each trademark are not 
capitalized and are expensed under "research and consulting costs". 
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1.23. Earnings per share1.23. Earnings per share1.23. Earnings per share1.23. Earnings per share 

 
Basic earnings per share are calculated using the weighted average number of shares outstanding 
during the year after subtracting treasury shares. 
 
Fully-diluted earnings per share are calculated based on the average number of shares outstanding in 
the period, after subtracting only treasury shares destined to be held on a long-term basis and 
adjusted for the effects of all potential diluted ordinary shares resulting from the exercise of stock 
options in the period. 
 
To ensure the comparability of information, basic and diluted earnings per share of the prior year are 
systematically recalculated to take into account bonus share grants in the year in progress. 
    

2. Principles of presentation2. Principles of presentation2. Principles of presentation2. Principles of presentation    
 
2.1. Presentation of the inc2.1. Presentation of the inc2.1. Presentation of the inc2.1. Presentation of the income statementome statementome statementome statement 

 
The consolidated income statement of the company is presented by function. Under this format, 
expenses and income are broken down by function (cost of sales, selling expenses, administrative 
expenses) and not according to the nature of the origin of expenses and income.  
 
2.2. Presentation of the balance sheet2.2. Presentation of the balance sheet2.2. Presentation of the balance sheet2.2. Presentation of the balance sheet 

 
The balance sheet is presented according to a breakdown between assets and liabilities defined as 
current or non-current.  
    

2.3. Segment information2.3. Segment information2.3. Segment information2.3. Segment information 

 
Segment information presented in this report is based on the segments used by management to 
monitor Group operations. 
    
2.3.1. Business lines2.3.1. Business lines2.3.1. Business lines2.3.1. Business lines    
 
Up until December 31, 2014, the company operated solely in the segment of "Perfumes" where the 
indicators for financial performances for each brand of this segment were comparable. In consequence, the 
Group's income statement and balance sheet henceforth reflected the operations of the "Perfumes" activity 
in its entirety. 
 
Since the acquisition of the Rochas brand on May 29, 2015, the company now operates in two distinct 
segments: "Perfumes" henceforth including Rochas' fragrance business and "Fashion" corresponding to 
activity generated by Rochas' fashion business. 
 
However because the "Fashion" business accounts for less than 0.6 % of revenue, it is not presented 
separately in the income statement. 
 
Significant balance sheet items relating to the "fashion" business are presented in note 5.1. 
 
 
2.3.2. Geographical segments2.3.2. Geographical segments2.3.2. Geographical segments2.3.2. Geographical segments    
 
The company has a significant international dimension and analyses sales by geographic segment.  
All assets necessary for the company's activity are located in France. 
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3. Notes to the balance sheet3. Notes to the balance sheet3. Notes to the balance sheet3. Notes to the balance sheet    
    
3.1.  Trademarks and other intangible assets3.1.  Trademarks and other intangible assets3.1.  Trademarks and other intangible assets3.1.  Trademarks and other intangible assets    
 
3.1.1. Nature of intangible assets3.1.1. Nature of intangible assets3.1.1. Nature of intangible assets3.1.1. Nature of intangible assets    

    

 

    
Proprietary brandsProprietary brandsProprietary brandsProprietary brands    
 
• Lanvin trademarkLanvin trademarkLanvin trademarkLanvin trademark    
 
As Interparfums acquired ownership for the Lanvin trademark and brand name for class 3 products 
(perfumes) in July 2007 no amortization was recognized in its balance sheet.  
 
• Rochas trademarkRochas trademarkRochas trademarkRochas trademark    
 
As Interparfums acquired ownership for the Rochas trademark and brand name for products of class 3 
(perfumes) and class 25 (fashion) in May 2015, no amortization was recognized in its balance sheet.  

  

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 ++++ ---- 201 6201 6201 6201 6

Gros s  valueGros s  valueGros s  valueGros s  value

Lanvin trademark 36,323 - - 36,323

Rochas  Fragrances  brand 86,739 - - 86,739

Rochas  Fas hion brand 1 9,086 - - 1 9,086

S.T. Dupont upfront licens e fee Dupont 1 ,21 9 - - 1 ,21 9

Van Cleef & Arpels  upfront licens e fee 1 8,250 - - 1 8,250

Montblanc upfront licens e fee 1 ,000 - - 1 ,000

Boucheron upfront licens e fee 1 5,000 - - 1 5,000

Balmain upfront licens e fee 2,050 - (2,050) 0

Karl Lagerfeld upfront licens e fee 1 2,877 - - 1 2,877

Other intangible as s etsOther intangible as s etsOther intangible as s etsOther intangible as s ets

Rights  on molds  for bottles  and related items 9,808 791 - 1 0,599

Regis tration of trademarks 500 80 - 580

Software 2,940 308 (1 1 ) 3,237

Total gros s  amountTotal gros s  amountTotal gros s  amountTotal gros s  amount 205,792205,792205,792205,792 1 ,1 791 ,1 791 ,1 791 ,1 79 (2,061 )(2,061 )(2,061 )(2,061 ) 204,91 0204,91 0204,91 0204,91 0

Amortization and impairmentAmortization and impairmentAmortization and impairmentAmortization and impairment

S.T. Dupont upfront licens e fee Dupont (1 ,21 9) - - (1 ,21 9)

Van Cleef & Arpels  upfront licens e fee (1 3,689) (1 ,521 ) - (1 5,21 0)

Montblanc upfront licens e fee (548) (67) - (61 5)

Boucheron upfront licens e fee (5,000) (1 ,000) - (6,000)

Balmain upfront licens e fee (684) (1 70) 854 -

Karl Lagerfeld upfront licens e fee (2,040) (5,755) - (7,795)

Other intangible as s etsOther intangible as s etsOther intangible as s etsOther intangible as s ets

Rights  on molds  for bottles  and related items (7,238) (1 ,043) - (8,281 )

Regis tration of trademarks (496) (4) - (500)

Software (2,1 45) (408) 1 1 (2,542)

Total amortization and impairmentTotal amortization and impairmentTotal amortization and impairmentTotal amortization and impairment (33,059)(33,059)(33,059)(33,059) (9,968)(9,968)(9,968)(9,968) 865865865865 (42,1 62)(42,1 62)(42,1 62)(42,1 62)

Net totalNet totalNet totalNet total 1 72,7331 72,7331 72,7331 72,733 (8,789)(8,789)(8,789)(8,789) (1 ,1 96)(1 ,1 96)(1 ,1 96)(1 ,1 96) 1 62,7481 62,7481 62,7481 62,748

Indefinite life intangible as s etsIndefinite life intangible as s etsIndefinite life intangible as s etsIndefinite life intangible as s ets

Finite life intangible as s etsFinite life intangible as s etsFinite life intangible as s etsFinite life intangible as s ets

Finite life intangible as s etsFinite life intangible as s etsFinite life intangible as s etsFinite life intangible as s ets
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The purchase price allocation of the Rochas fragrances brand and the Rochas Fashion brand were 
measured by an outside appraiser and analyzed as follows: 
 
(€ thousands)(€ thousands)(€ thousands)(€ thousands)    PerfumesPerfumesPerfumesPerfumes    FashionFashionFashionFashion    TotalTotalTotalTotal    

Brand 82,745 18,210    100,955 
Allocated costs (cost of intermediaries and attorneys) 594 130     724 
Allocated costs (registration rights) 3,400 746  4,146 
Total indefinite life intangible assetsTotal indefinite life intangible assetsTotal indefinite life intangible assetsTotal indefinite life intangible assets    86,73986,73986,73986,739    19,08619,08619,08619,086    105105105105,825,825,825,825    

Rights on molds for bottles 155 - 155 

Fixtures, improvements, fittings 197 - 197 

Total property, plant and equipmentTotal property, plant and equipmentTotal property, plant and equipmentTotal property, plant and equipment    352352352352    ----    352352352352    

Total acquisition of Rochas brandTotal acquisition of Rochas brandTotal acquisition of Rochas brandTotal acquisition of Rochas brand    87,09187,09187,09187,091    19,08619,08619,08619,086    106,177106,177106,177106,177    

    
Brands under license agreementsBrands under license agreementsBrands under license agreementsBrands under license agreements    
 
• S.T. Dupont upfront license fS.T. Dupont upfront license fS.T. Dupont upfront license fS.T. Dupont upfront license fee Dupontee Dupontee Dupontee Dupont    
 
The total upfront license fee of €1,219,000 has been fully amortized since June 30, 2011.  
 
• Van Cleef & Arpels upfront license feeVan Cleef & Arpels upfront license feeVan Cleef & Arpels upfront license feeVan Cleef & Arpels upfront license fee    
 
An upfront license fee of €18 million paid on 1 January 2007 is amortized over the 12-year term of the Van 
Cleef & Arpels license agreement.  
 
• Montblanc upfront license feeMontblanc upfront license feeMontblanc upfront license feeMontblanc upfront license fee    
 
The upfront license fee of €1 million paid on June 30, 2010 is amortized over the 10.5 year term of the 
Montblanc license agreement.  
 
• Boucheron upfront license feeBoucheron upfront license feeBoucheron upfront license feeBoucheron upfront license fee    
 
The upfront license fee of €15 million paid on 17 December 2010 is amortized over the 15 year term of the 
Boucheron license agreement.  
 
• Balmain upfront license feeBalmain upfront license feeBalmain upfront license feeBalmain upfront license fee    
 
The upfront license fee of €2,050,000 was paid in 2011 and is amortized over the term of the Balmain 
license agreement or 12 years commencing on January 1, 2012. Interparfums and Balmain ended their 
partnership by mutual agreement on December 31, 2016. The net unamortized value of the license 
agreement in the amount of €1,196,000 was canceled (see note 4.5) 
 
• Karl Lagerfeld upfront liKarl Lagerfeld upfront liKarl Lagerfeld upfront liKarl Lagerfeld upfront license feecense feecense feecense fee    
 
The upfront license fee of €12,877,000 was recognized in 2012 and is amortized over the term of the 
Lagerfeld license agreement that commenced on January 1, 2012.   
The upfront license fee includes the difference between the nominal value and the present value of the 
advance on royalties for €3,287,000 (See note 3.3 – Other non-financial assets).  
 
• Rights on molds for bottles and related itemsRights on molds for bottles and related itemsRights on molds for bottles and related itemsRights on molds for bottles and related items    
 
Rights on molds for bottles and related items are amortized over 5 years. Design costs are amortized over 
3 years. 
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3.1.2. Impairment tests3.1.2. Impairment tests3.1.2. Impairment tests3.1.2. Impairment tests    
    

• Rochas trademarkRochas trademarkRochas trademarkRochas trademark    
    
A valuation was performed on December 31, 2016 by discounting future cash flows to infinity. No provision 
was recorded.  
 
• Lanvin trademarkLanvin trademarkLanvin trademarkLanvin trademark    
 
A valuation was performed on December 31, 2016 by discounting future cash flows to infinity. No provision 
was recorded.  
 
• Upfront license feesUpfront license feesUpfront license feesUpfront license fees    
 
All upfront license fees were measured on December 31, 2016 using the discounted cash flow method over 
the term of the licenses.  
The measurement of the Karl Lagerfeld upfront license fee on December 31, 2016 indicated a net carrying 
value that was less than the market value. 
On that basis, the company recorded an impairment charge for this asset of €5,113,000. The net value of the 
license agreement in the financial statements of December 31, 2016 amounted to €5,081,000, representing 
the total future cash flows discounted to present value. 
Due to the non-recurring nature of this impairment, it is presented in the income statement under other 
operating expenses. (see note 4.5) 
 
No other provision was recorded. 
 
For all discounts, the weighted average cost of capital (WACC) of 6.20 % is applied.  
 
• Analysis of sensitivityAnalysis of sensitivityAnalysis of sensitivityAnalysis of sensitivity    
 
A one point increase in the discount rate before tax would result in an additional impairment charge of 
€200,000 for the Karl Lagerfeld license agreement. No other additional impairment charge will be recorded 
for the other trademarks and other intangible assets.  
 
3.2. Property, plant and equipment3.2. Property, plant and equipment3.2. Property, plant and equipment3.2. Property, plant and equipment    
 
 

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 ++++ ---- 201 6201 6201 6201 6

Fixtures , improvements , fittings 5,700 1 ,707 (43) 7,364

Office and computer equipment and furniture 1 ,936 339 (1 76) 2,099

Molds  for bottles  and caps 9,285 1 ,002                     -   1 0,287

Other (1) 1 ,098 6 0 1 ,1 04

Total gros s  amountTotal gros s  amountTotal gros s  amountTotal gros s  amount 1 8,01 91 8,01 91 8,01 91 8,01 9 3,0543,0543,0543,054 (21 9)(21 9)(21 9)(21 9) 20,85420,85420,85420,854

Accumulated depreciation and impairment (1) (1 2,092) (2,073) 336 (1 3,829)

Net totalNet totalNet totalNet total 5,9275,9275,9275,927 981981981981 1 1 71 1 71 1 71 1 7 7,0257,0257,0257,025  
(1)

 Including fixed assets held under finance leases (vehicles) for a gross amount of €558,000 and an accumulated depreciation of 

€326,000. 

 
3.3. Other non3.3. Other non3.3. Other non3.3. Other non----current financial assetscurrent financial assetscurrent financial assetscurrent financial assets    
 
The signature of the Karl Lagerfeld license agreement resulted in an advance on royalty payments to 
be charged against future royalties of €9,589,000. This advance was discounted over the license 
agreement term and reduced accordingly to €5,166,000 at December 31, 2016.  
The corresponding offset is recognized by increasing the amortization of upfront license fees. 
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3.4. Inventory3.4. Inventory3.4. Inventory3.4. Inventory    and work in progressand work in progressand work in progressand work in progress    
    

    
    
3.5. Trade receivables and related accounts3.5. Trade receivables and related accounts3.5. Trade receivables and related accounts3.5. Trade receivables and related accounts    
 

 
 
The aged trial balance for trade receivables breaks down as follows: 
 

 

    
3.6. Other receivables3.6. Other receivables3.6. Other receivables3.6. Other receivables    
 

 

Accrued income represents the Balmain exit fee. 
 
     

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

R aw materials  and components 23,494 27,391

Finis hed goods 52,209 43,227

Total gros s  amountTotal gros s  amountTotal gros s  amountTotal gros s  amount 75,70375,70375,70375,703 70,61 870,61 870,61 870,61 8

Allowances  for raw materials (2,241 ) (1 ,825)

Impairment of finis hed goods (2,809) (2,465)

Ac cumulated provis ions  for impairmentAc cumulated provis ions  for impairmentAc cumulated provis ions  for impairmentAc cumulated provis ions  for impairment (5,050)(5,050)(5,050)(5,050) (4,290)(4,290)(4,290)(4,290)

Net totalNet totalNet totalNet total 70,65370,65370,65370,653 66,32866,32866,32866,328

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Total gros s  amount 71 ,01 0 78,21 7

Impairment (1 ,495) (1 ,599)

Net totalNet totalNet totalNet total 69,51 569,51 569,51 569,51 5 76,61 876,61 876,61 876,61 8

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Not due 62,1 70 63,1 54

0-90 days 6,822 1 3,346

91 -1 80 days 909 447

1 81 -360 days 1 85 1 08

More than 360 days 924 1 1 62

Total gros s  amountTotal gros s  amountTotal gros s  amountTotal gros s  amount 71 ,01 071 ,01 071 ,01 071 ,01 0 78,21 778,21 778,21 778,21 7

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Prepaid expens es 2,754 3,592

Accrued income - 5,400

Interparfums  Holding current accounts 2,807 2,957

Value-added tax 1 ,849 1 ,544

Hedging ins truments 1 1 5 1 5

Licens e royalties 237 459

Other 839 664

Total Total Total Total 8,6018,6018,6018,601 1 4,6311 4,6311 4,6311 4,631
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3.7. Current financial assets, cash3.7. Current financial assets, cash3.7. Current financial assets, cash3.7. Current financial assets, cash    and cash equivalentsand cash equivalentsand cash equivalentsand cash equivalents    
 

    
    
3.7.1. Current financial assets3.7.1. Current financial assets3.7.1. Current financial assets3.7.1. Current financial assets    
 
Current financial assets, represented by investments with maturities greater than three months, break 
down as follows: 
 

 
    
3.7.2. Cash and cash equivalents3.7.2. Cash and cash equivalents3.7.2. Cash and cash equivalents3.7.2. Cash and cash equivalents    
    
Cash in banks and cash equivalents having maturities of less than three months break down as follows: 
 

 
    
3.8. Shareholders’ equity3.8. Shareholders’ equity3.8. Shareholders’ equity3.8. Shareholders’ equity    
 
3.8.1. Share capital3.8.1. Share capital3.8.1. Share capital3.8.1. Share capital    
 
As of December 31, 2016, Interparfums’ capital consisted of 35,508,784 shares fully paid-up with a par 
value of €3, 72.7 %-held by Interparfums Holding. 
 
For the 2016 financial period, capital increases result from the exercise of stock options for 118,014 shares 
and the capital increase in connection with the bonus issue of June 20, 2016 for 3,219,038 shares on the 
basis of one new share for every ten shares held. 
 
     

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Current financial as s ets 76,097 89,367

Cas h and cas h equivalents  1 49,895 1 41 ,238

Curre nt financial as s e ts , cas h and cas h e quivale nts  Curre nt financial as s e ts , cas h and cas h e quivale nts  Curre nt financial as s e ts , cas h and cas h e quivale nts  Curre nt financial as s e ts , cas h and cas h e quivale nts  225,992225,992225,992225,992 230,605230,605230,605230,605

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Certificates  of depos it 1 ,000 4,000

Capital redemption contracts 36,938 37,460

Term depos it accounts 37,935 47,693

Other current financial as s ets 224 21 4

Current financ ial as s ets  Current financ ial as s ets  Current financ ial as s ets  Current financ ial as s ets  76,09776,09776,09776,097 89,36789,36789,36789,367

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Certificates  of depos it (les s  than 3 months ) 1 ,91 5 5,31 1

Interes t-bearing accounts 6,71 5 7,383

UCITS - 5,61 2

Term depos it accounts 65,267 70,536

Current interes t-bearing accounts 43,089 1 1 ,995

Bank accounts 32,909 40,401

Cas h and c as h equivalents  Cas h and c as h equivalents  Cas h and c as h equivalents  Cas h and c as h equivalents  1 49,8951 49,8951 49,8951 49,895 1 41 ,2381 41 ,2381 41 ,2381 41 ,238
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3.8.2. Stock option plans3.8.2. Stock option plans3.8.2. Stock option plans3.8.2. Stock option plans    
    

No stock option plan was in effect at December 31, 2016. 
 

In the period, changes in plans issued by Interparfums SA break down as follows: 
 
PlansPlansPlansPlans    Options Options Options Options 

outstanding at outstanding at outstanding at outstanding at 
12/31/201512/31/201512/31/201512/31/2015    

Conversions Conversions Conversions Conversions     
in the periodin the periodin the periodin the period    

Bonus share Bonus share Bonus share Bonus share 
grantsgrantsgrantsgrants    

Cancellations Cancellations Cancellations Cancellations     
in the periodin the periodin the periodin the period    

Options Options Options Options 
outstanding at outstanding at outstanding at outstanding at 

12/31/201612/31/201612/31/201612/31/2016    
Plan 2010 109,153 (118,014) 9,066 (205) 0 

    109,153109,153109,153109,153    (118,014)(118,014)(118,014)(118,014)    9,0669,0669,0669,066    (205)(205)(205)(205)    0000    
 

Benefits granted to employees in the form of stock options, in accordance with IFRS 2, were 
calculated using the Black & Scholes model. The impact of this calculation represents an expense 
that is recognized over the duration of the vesting period. This expense had been fully amortized on 
June 30, 2015. 
 
Restricted stock awardsRestricted stock awardsRestricted stock awardsRestricted stock awards    
    

Interparfums SA awarded performance shares to all employees and managers with at least six 
months of seniority as of the date of the plan. The maximum number of shares to be awarded is 
133,000 shares for senior executives and managers and 15,100 shares for all other employees.  
 
The restricted share units will be remitted to employees after a vesting period of three years. After 
this period, the beneficiaries will freely dispose of their shares, without being subject to a lock-up 
period.  

 
Actual transmission of the securities is contingent on the following terms and conditions: 
 
BeneficiariesBeneficiariesBeneficiariesBeneficiaries    Vesting conditionsVesting conditionsVesting conditionsVesting conditions    
Senior executives 
and managers 

Condition of presence on September 6, 2019 
And: 

Conditions of performance based on: 
- Consolidated revenue for fiscal 2018 for 50% of the restricted stock 

units awarded 
- Consolidated operating profit for 50% of the restricted stock units 

awarded 

Other beneficiaries  Condition of presence on September 6, 2019 
 

 
In accordance with IFRS 2, the Interparfums SA share price used to estimate the value in the 
consolidated financial statements is the average price for the last three trading sessions preceding 
the implementation of the plan or €23.98. The fair value applied on the award date is €22.46 after 
taking into account future dividends in the estimate. 
 
An employee turnover rate and a rate of probability for achieving the performance criteria were also 
used for the calculation, bringing the total expense to be spread over the life of the plan (three years) 
to €3 million or €324,000 at December 31, 2016. 
 
To ensure the availability of shares for remittance to employees on maturity, the company purchased 
an initial tranche of 108,000 shares on the market on December 31, 2016 for a total amount of 
€2.6 million. These shares are presented as a deduction from shareholders' equity. 
At December 31, 2016, the estimated number of shares to be remitted was 136,500. 
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3.8.4. Treasury shares3.8.4. Treasury shares3.8.4. Treasury shares3.8.4. Treasury shares    
    

Within the framework of the share repurchase program authorized by the General Meeting of 
April 22, 2016, 52,434 Interparfums shares were held by the company as of December 31, 2016 or 0.15 % of 
the share capital. 

 

Changes in the period break down as follows: 
 

 
 
Management of the share buyback program is assured by an investment services provider within the 
framework of a liquidity agreement in compliance with the conduct of business rules of the French 
association of financial market professionals (AMAFI). 
 

Purchases of shares under this program are subject to the following conditions: 
- The maximum purchase price is € 40 per share, excluding execution costs; 
- The total number of shares acquired may not exceed 5% of the company’s capital stock. 
    
3.8.5. Non3.8.5. Non3.8.5. Non3.8.5. Non----controlling interestscontrolling interestscontrolling interestscontrolling interests    
    
Non-controlling interests concern percentages not held in European subsidiaries (Interparfums 
Deutschland GmbH: 49%; Parfums Rochas Spain S.L: 49%) that break down as follows:  
 

 
 
Non-controlling shareholders have an irrevocable obligation and the ability to offset losses by an 
additional investment. 
    
3.8.6. Information 3.8.6. Information 3.8.6. Information 3.8.6. Information on equityon equityon equityon equity    
    
In compliance with the provisions of article L.225-123 of the French commercial code, the 
shareholders' meeting of September 29, 1995 decided to create shares carrying a double voting right. 
These shares must be fully paid up and recorded in the company’s share register in registered form 
for at least three years. 
 
Since 1998, the company has adopted a policy of distributing dividends that today represent 
approximately 50 % of consolidated earnings, destined to reward shareholders while at the same 
time associating them with the Group's expansion. In early May 2016, a dividend of €0.50 per share 
was paid or a total of €16.1 million.  
 
Given its financial structure, the Group has the ability to secure financing for important projects from 
banks in the form of medium-term loans. At the end of May 2015, a 5 year €100 million loan was 
obtained to finance the acquisition of the Rochas brand. 
 
The level of consolidated shareholders' equity is regularly monitored to ensure the company 
continues to have sufficient financial flexibility to take advantage of all potential opportunities for 
external growth.    
     

(€ thousands)(€ thousands)(€ thousands)(€ thousands) Average priceAverage priceAverage priceAverage price
Number of Number of Number of Number of 

sharessharessharesshares
Book valueBook valueBook valueBook value

At December 31, 2015At December 31, 2015At December 31, 2015At December 31, 2015 ---- 85,99985,99985,99985,999 1,9521,9521,9521,952

Acquisition 23.58 212,322 5,007

Bonus share issue of J une 20, 2016 - 6,959 -

Sales 22.90 (252,846) (5,791)

Impairment charges / reversals 106

At December 31, 2016At December 31, 2016At December 31, 2016At December 31, 2016 ---- 52,43452,43452,43452,434 1,2741,2741,2741,274

(€ thousands)(€ thousands)(€ thousands)(€ thousands) 2015201520152015 2016201620162016

Reserves attributable to non-controlling interests 349 428

E arnings attributable to non-controlling interests 80 419

Non-controlling interestsNon-controlling interestsNon-controlling interestsNon-controlling interests 429429429429 847847847847
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3.9. Provisions for contingencies and expenses3.9. Provisions for contingencies and expenses3.9. Provisions for contingencies and expenses3.9. Provisions for contingencies and expenses    
    

    
    
3.9.1. Provisions for retirement severance payments3.9.1. Provisions for retirement severance payments3.9.1. Provisions for retirement severance payments3.9.1. Provisions for retirement severance payments    
 
Since 2008, for the measurement of retirement severance benefits, Interparfums has adopted the 
procedure for negotiated terminations introduced on July 23, 2008 extending the cross-industry 
agreement of January 11, 2008.  
For 2016, the following assumptions were applied: 
- A negotiated termination at age 65; 
- A rate of 50 % for employer payroll contributions for all employees; 
- A 4 % average rate for annual salary increases; 
- An employee turnover rate depending on the age of employees; 
- The TH 00-02 mortality table for men and the TF 00-02 mortality table for women; and 
- A discount rate for the 10 year IBOXX corporate bond index of 1.30%.  
 
On the basis of these assumptions, the annual expense of €565,000 recorded under current income 
breaks down as follows: 
- Service costs: €450,000 
- Financial expense: €115,000 
 
Actuarial gains and losses in 2016 amounting to €630,000 recorded under reserves resulted primarily 
from changes in assumptions. 
 
A 0.5% increase in the discount rate would result in a €22,000 reduction in the present value of rights 
at December 31, 2016 versus a 0.5% decrease resulting in a €21,000 increase.  
 
3.9.2. Other provision3.9.2. Other provision3.9.2. Other provision3.9.2. Other provisions or disputess or disputess or disputess or disputes    
    
A tax audit of 2012 of the French company resulted in a tax deficiency notification amounting to 
€6 million at the end of 2015. 
 
After the company filed a formal challenge of these tax deficiency notifications and provided 
additional information and explanations, the tax authorities reduced this tax adjustment to 
€800,000 in May 2016. This tax adjustment concerned mainly the rates for royalties and 
commissions paid to certain Group subsidiaries. 
 
The impact of this tax adjustment for the 2013, 2014 and 2015 financial years resulted in the 
recognition of an additional tax expense of €800,000, increasing the total amount of the tax 
adjustment to €1.6 million at December 31, 2016. 
 

As these rates were adjusted starting with fiscal 2016, the company does not anticipate any tax 
contingencies of this nature for the following years.  
 
 
     

201 5201 5201 5201 5 AllowancesAllowancesAllowancesAllowances

Actuarial Actuarial Actuarial Actuarial 

gains  / gains  / gains  / gains  / 

los s e slos s e slos s e slos s e s

Provis ions  Provis ions  Provis ions  Provis ions  

us e d the  us e d the  us e d the  us e d the  

pe riodpe riodpe riodpe riod

Re ve rs al Re ve rs al Re ve rs al Re ve rs al 

of unus e d of unus e d of unus e d of unus e d 

provis ionsprovis ionsprovis ionsprovis ions

201 6201 6201 6201 6

5,745               565   630 - - 6,940

5,7455,7455,7455,745 565565565565 630630630630 ---- - 6,9406,9406,9406,940

- 572 - - - 572

248 375 - (200) (50) 373

248248248248 947947947947 ---- (200)(200)(200)(200) (50)(50)(50)(50) 945945945945

248248248248 947947947947 ---- (200)(200)(200)(200) (50)(50)(50)(50) 7,8857,8857,8857,885
Total provis ions  for continge ncies  and Total provis ions  for continge ncies  and Total provis ions  for continge ncies  and Total provis ions  for continge ncies  and 

e xpens e s  e xpens e s  e xpens e s  e xpens e s  

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands )

Provis ions  for retirement s everance payments 

Total provis ions  for e xpe ns e s  > 1 ye arTotal provis ions  for e xpe ns e s  > 1 ye arTotal provis ions  for e xpe ns e s  > 1 ye arTotal provis ions  for e xpe ns e s  > 1 ye ar

Accruals  for taxes

Other provisions for contingencies < 1  year

Total provis ions  for continge ncies  > 1  ye arTotal provis ions  for continge ncies  > 1  ye arTotal provis ions  for continge ncies  > 1  ye arTotal provis ions  for continge ncies  > 1  ye ar
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3.10. Borrowings and financial liabilities 3.10. Borrowings and financial liabilities 3.10. Borrowings and financial liabilities 3.10. Borrowings and financial liabilities     
    

A loan with was obtained on May 29, 2015 with a face value of €100 million repayable over five years 
to finance the acquisition of the Rochas brand executed on that same date. 
 
Its repayment is made in quarterly installments of €5 million each for the principal. This loan will be 
subject to interest equal to the 3-month Euribor plus the applicable margin. 
 
This debt is recognized at fair value to which is allocated the €775,000 in transaction costs directly 
attributable to the acquisition, in compliance with IAS 39. 
 
The line item "Borrowings" also corresponds to debt relating to fixed assets held under finance leases 
(vehicles). 
 
3.10.1 Borrowings by the maturities3.10.1 Borrowings by the maturities3.10.1 Borrowings by the maturities3.10.1 Borrowings by the maturities    
    

    
    
3.10.2 Additional disclosures 3.10.2 Additional disclosures 3.10.2 Additional disclosures 3.10.2 Additional disclosures     
 
The Rochas loan contracted in May 2015 was covered by an interest rate swap covering 90% of the debt, 
guaranteeing a maximum rate of 2%. 
 
At December 31, 2016, on the basis of a notional amount of €70 million, a gain of €64,000 in connection 
with this swap was recognized in the income statement whereby the Group did not apply hedge accounting 
in accordance with IAS 39. The market value of the swap at December 31, 2016 represented a negative 
amount for the company of €861,000. 
 
3.10.3. Covenants3.10.3. Covenants3.10.3. Covenants3.10.3. Covenants    
 
The Rochas loan obtained by the parent company is subject to the following covenant ratios: 
 
- Interest coverage ratio: consolidated EBITDA / consolidated interest expense 
- Leverage ratio: Consolidated net debt / consolidated EBITDA 
 
At 31 December 2016, all these covenants were met. The current level of these ratios is considerably below 
the contractual limits. As a result, the Group has considerable financial flexibility in respect to these 
commitments.  

(€ thousands)(€ thousands)(€ thousands)(€ thousands) TotalTotalTotalTotal <  1 year<  1 year<  1 year<  1 year 1 to 5 years 1 to 5 years 1 to 5 years 1 to 5 years 

Variable-rate bank debt 69,623 19,821 49,802

Interest rate swap 861 446 415

Automobile leases 248 124 124

Total at December 31, 2016Total at December 31, 2016Total at December 31, 2016Total at December 31, 2016 70,73270,73270,73270,732 20,39120,39120,39120,391 50,34150,34150,34150,341
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3.11. Deferred tax3.11. Deferred tax3.11. Deferred tax3.11. Deferred tax    
 
Deferred taxes arise mainly from timing differences between financial accounting and tax 
accounting. Deferred taxes from consolidation adjustments and deferred taxes based on loss 
carryforwards are recovered as follows: 
 

 
 
3.12. Trade payables and other current liabilities3.12. Trade payables and other current liabilities3.12. Trade payables and other current liabilities3.12. Trade payables and other current liabilities    
    
3.12.1. Trade payables and related accounts3.12.1. Trade payables and related accounts3.12.1. Trade payables and related accounts3.12.1. Trade payables and related accounts    
    

    
    
     

( € t housands)( € t housands)( € t housands)( € t housands) 2015201520152015

Changes Changes Changes Changes 

t hrough t hrough t hrough t hrough 

reservesreservesreservesreserves

Changes Changes Changes Changes 

t hrough t hrough t hrough t hrough 

incomeincomeincomeincome

2016201620162016

Deferred t ax assetsDeferred t ax assetsDeferred t ax assetsDeferred t ax assets

Timing differences between financial and tax 

accounting
2,419 - 814 3,233

Provisions for retirement liabilities 179 217 (217) 179

Loss carryforwards 279 - 500 779

Swap instrument 318 - (22) 296

Currency hedges - 10 49 59

Intra-group inventory margin 1,993 - 701 2,694

Advertising and promotional costs 527 - 56 583

Other 169 - (39) 130

Total  de fe rre d tax asse ts  be fore  am orti z ati onTotal  de fe rre d tax asse ts  be fore  am orti z ati onTotal  de fe rre d tax asse ts  be fore  am orti z ati onTotal  de fe rre d tax asse ts  be fore  am orti z ati on 5,8845,8845,8845,884 227227227227 1,8421,8421,8421,842 7,9537,9537,9537,953

Depreciation of deferred tax assets (279) (500) (779)

Net  deferred t ax asset sNet  deferred t ax asset sNet  deferred t ax asset sNet  deferred t ax asset s 5,6055,6055,6055,605 227227227227 1,3421,3421,3421,342 7,1747,1747,1747,174

Deferred t ax l iabil it iesDeferred t ax l iabil it iesDeferred t ax l iabil it iesDeferred t ax l iabil it ies

Acquisition costs 576 - (7) 569

Bonus shares - (13) 13 -

Levies imposed by governments 152 - 33 185

Borrowing costs associated with the Rochas brand 

acquisition
211 - (80) 131

Capitalization of costs associated with the Rochas 

brand acquisition
1,677 - - 1,677

Gains (losses) on treasury shares 39 73 (112) -

Derivatives 21 - (18) 3

T ot al  deferred t ax l iabil i t ies T ot al  deferred t ax l iabil i t ies T ot al  deferred t ax l iabil i t ies T ot al  deferred t ax l iabil i t ies 2,6762,6762,6762,676 60606060 ( 171)( 171)( 171)( 171) 2,5652,5652,5652,565

T ot al  net  deferred t axT ot al  net  deferred t axT ot al  net  deferred t axT ot al  net  deferred t ax 2,9292,9292,9292,929 167167167167 1,5131,5131,5131,513 4,6094,6094,6094,609

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Trade payables  for components 1 3,1 69 1 8,1 07

Other trade payables 40,561 43,731

TotalTotalTotalTotal 53,73053,73053,73053,730 61 ,83861 ,83861 ,83861 ,838
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3.12.2 3.12.2 3.12.2 3.12.2 ––––    Other payablesOther payablesOther payablesOther payables    
    

 
    

3.13. Financial instruments  3.13. Financial instruments  3.13. Financial instruments  3.13. Financial instruments      
    

Financial instruments according to IAS 39 classifications for measurement break down as follows: 
 

 

 

(1) The fair value of borrowings and financial liabilities is presented at amortized cost. 
  

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Accrued credit notes 2,446 3,203

Tax and employee-related liabilities 1 1 ,507 1 2,909

Accrued royalties 6,545 7,493

Hedging ins truments 4 584

Other liabilities 1 ,029 1 ,1 21

Total Total Total Total 21 ,53121 ,53121 ,53121 ,531 25,31 025,31 025,31 025,31 0

At De ce m be r 31, 2016At De ce m be r 31, 2016At De ce m be r 31, 2016At De ce m be r 31, 2016

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands )
Note sNote sNote sNote s

Carrying Carrying Carrying Carrying 

valuevaluevaluevalue

Fair  valueFair  valueFair  valueFair  value Available -Available -Available -Available -

for-s ale  for-s ale  for-s ale  for-s ale  

as s e tsas s e tsas s e tsas s e ts

Loans  & Loans  & Loans  & Loans  & 

re ce ivablere ce ivablere ce ivablere ce ivable

s  or  s  or  s  or  s  or  

payable spayable spayable spayable s

De rivative sDe rivative sDe rivative sDe rivative s

Long-term inves tments 2,951 2,951 - - 2,951 -

Other non-current 

financial as s ets
3.3 5,1 66 5,1 66 - - 5,1 66 -

Trade receivables  and 

related accounts
3.5 76,61 8 76,61 8 - - 76,61 8 -

Other receivables 3.6 1 4,631 1 4,631 - - 1 4,61 6 1 5

Current financial 

as s ets
3.7 89,367 89,367 - - 89,367 -

Cas h and cas h 

equivalents  
3.7 1 41 ,238 1 41 ,238 - - 1 41 ,238 -

AssetsAssetsAssetsAssets 329,971329,971329,971329,971 329,971329,971329,971329,971 ---- ---- 329,956329,956329,956329,956 1 51 51 51 5

Borrowings  and 

financial liabilities
3.1 0 70,732 70,069 (1 ) 861 - 69,871 -

Trade payables  and 

related accounts
3.1 2 61 ,838 61 ,838 - - 61 ,838 -

Other liabilities 3.1 2 25,31 0 25,31 0 - - 24,726 584

LiabilitiesLiabilitiesLiabilitiesLiabilities 1 57,8801 57,8801 57,8801 57,880 1 57,21 71 57,21 71 57,21 71 57,21 7 861861861861 ---- 1 56,4351 56,4351 56,4351 56,435 584584584584

Fair  value  Fair  value  Fair  value  Fair  value  

through through through through 

profit or  profit or  profit or  profit or  

los slos slos slos s

At D ece mber 3 1,  2 0 15At D ece mber 3 1,  2 0 15At D ece mber 3 1,  2 0 15At D ece mber 3 1,  2 0 15

(€  thous ands)(€  thous ands)(€  thous ands)(€  thous ands)
NotesNotesNotesNotes

C arryi ng C arryi ng C arryi ng C arryi ng 

v al uev al uev al uev al ue

F ai r  v al ueF ai r  v al ueF ai r  v al ueF ai r  v al ue Av ai l abl e -Av ai l abl e -Av ai l abl e -Av ai l abl e -

f or-sal e  f or-sal e  f or-sal e  f or-sal e  

as setsas setsas setsas sets

Loans & Loans & Loans & Loans & 

rece i v abl es  rece i v abl es  rece i v abl es  rece i v abl es  

or payabl esor payabl esor payabl esor payabl es

D eri v ati v e sD eri v ati v e sD eri v ati v e sD eri v ati v e s

Long-term investments 1,975 1,975 - - 1,975 -

Other non-current 

financial assets
3.3 5,816 5,816 - - 5,816 -

Trade receivables and 

related accounts
3.5 69,515 69,515 - - 69,515 -

Other receivables 3.6 8,601 8,601 - - 8,486 115

Current financial assets 3.7 76,097 76,097 - - 76,097 -

Cash and cash 

equivalents 
3.7 149,895 149,895 - - 149,895 -

AssetsAssetsAssetsAssets 311,899311,899311,899311,899 311,899311,899311,899311,899 ---- ---- 311,784311,784311,784311,784 115115115115

Borrowings and financial 

liabilities
3.10 90,572 88,780 (1) 925 - 89,647 -

Trade payables and 

related accounts
3.12 53,730 53,730 - - 53,730 -

Other liabilities 3.12 21,531 21,531 - - 21,527 4

Lia bilitiesLia bilitiesLia bilitiesLia bilities 165,833165,833165,833165,833 164,041164,041164,041164,041 925925925925 ---- 164,904164,904164,904164,904 4444

F ai r  v al ue F ai r  v al ue F ai r  v al ue F ai r  v al ue 

through through through through 

profi t or profi t or profi t or profi t or 
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In accordance with the amendment of IFRS 7, current and non-current financial assets, cash and cash 
equivalents and borrowings and financial liabilities are measured using directly observable inputs other than 
quoted market prices (level 2). The carrying value of other financial assets presented above represents a 
satisfactory approximation of their fair value. 
 
3.14. Risk management3.14. Risk management3.14. Risk management3.14. Risk management    
 
The primary risks related to the Group's business and organization result from interest rate and foreign 
exchange rate exposures that are hedged using derivative financial instruments. The potential impacts of 
other risks on the company’s financials are not material. 
 
3.14.1. Interest3.14.1. Interest3.14.1. Interest3.14.1. Interest    rate risksrate risksrate risksrate risks    
 
The Group's interest rate exposure is related principally to debt. The objective of the Group's policy is to 
ensure a stable level of financial expense through the use of hedges in the form of interest rate swaps (fixed 
rate swaps). These financial instruments are not eligible for hedge accounting under IAS 39. The Group 
nevertheless considers that these transactions are not speculative in nature and are necessary to effectively 
manage its interest rate exposure.  
    
3.14.2. Liquidity risks3.14.2. Liquidity risks3.14.2. Liquidity risks3.14.2. Liquidity risks 
 
The net position of financial assets and liabilities by maturity is as follows: 
 

    
    
3.14.3. Foreign exchange risks3.14.3. Foreign exchange risks3.14.3. Foreign exchange risks3.14.3. Foreign exchange risks    
 
Net positions of the Group in the main foreign currencies are as follows: 
 
 

 
 
 

In addition, because a significant portion of Group sales is in foreign currencies, it incurs a risk from 
exchange rate fluctuations, primarily from the US dollar (41.2 % of sales) and to a lesser extent the 
pound sterling (6.6 % of sales) and the Japanese yen (1.5 % of sales). 
 

  

(€ thousands)(€ thousands)(€ thousands)(€ thousands) <  1 year<  1 year<  1 year<  1 year 1 to 5 years1 to 5 years1 to 5 years1 to 5 years >  5 years>  5 years>  5 years>  5 years TotalTotalTotalTotal

Other non-current financial assets 1,100 2,000 2,066 5,166

Current financial assets 9,004 80,149 214 89,367

Cash and cash equivalents 141,238 - - 141,238

Total financial assetsTotal financial assetsTotal financial assetsTotal financial assets 151,342151,342151,342151,342 82,14982,14982,14982,149 2,2802,2802,2802,280 235,771235,771235,771235,771

Borrowings and financial liabilities (19,945) (49,926) - (69,871)

Total financial liabilitiesTotal financial liabilitiesTotal financial liabilitiesTotal financial liabilities (19,945)(19,945)(19,945)(19,945) (49,926)(49,926)(49,926)(49,926) ---- (69,871)(69,871)(69,871)(69,871)

Net position before hedgingNet position before hedgingNet position before hedgingNet position before hedging 131,397131,397131,397131,397 32,22332,22332,22332,223 2,2802,2802,2802,280 165,900165,900165,900165,900

Hedging of assets and liabilities  

(swaps)
446 415 - 861

Net position after hedgingNet position after hedgingNet position after hedgingNet position after hedging 131,843131,843131,843131,843 32,63832,63832,63832,638 2,2802,2802,2802,280 166,761166,761166,761166,761

(€ thousands) (€ thousands) (€ thousands) (€ thousands) US DUS DUS DUS D GBPGBPGBPGBP J P YJ P YJ P YJ P Y CADCADCADCAD

Assets 17,775 3,822 819 198

Liabilities (3,502) (152) (246) (67)

Ne t pos ition be fore  he dging at the  clos ing priceNe t pos ition be fore  he dging at the  clos ing priceNe t pos ition be fore  he dging at the  clos ing priceNe t pos ition be fore  he dging at the  clos ing price 14,27314,27314,27314,273 3,6703,6703,6703,670 573573573573 131131131131

Net position hedged (9,392) (1,877) (405) 0

Ne t pos ition afte r  he dgingNe t pos ition afte r  he dgingNe t pos ition afte r  he dgingNe t pos ition afte r  he dging 4,8814,8814,8814,881 1,7931,7931,7931,793 168168168168 131131131131
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• Foreign exchange risk management policy 
 
The Group's exchange rate risk management policy seeks to cover budget exposures considered 
highly probable related to monetary flows resulting from US dollar sales, as well as trade receivables 
in the period in US dollars, pound sterling and Japanese yens. 
 
To this purpose, the Group has recourse to forward exchange sales, according to procedures that 
prohibit speculative trading: 
---- All forward currency hedging must be backed in terms of amount and maturity by an identified 

economic underlying asset; 
---- All budget exposures are identified. 
 
At December 31, 2016, the Group had hedged 64 % of its receivables and 57 % of its payables in US 
dollars, 52 % of its receivables and 72 % of payables booked in pound sterling and 49 % of its 
receivables in Japanese yen.  
At December 31, 2016, for the sales budget for the 2017 first-half, 70% was hedged, with additional 
forward currency sales made for the balance. 
 
• Sensitivity to foreign exchange risk 
 
A 10% fluctuation in the exchange rate of the US dollar and the pound sterling in relation to the euro 
represents a pertinent risk factor that may reasonably occur within a given year. An immediate 
upswing in the exchange rate (US dollar and pound sterling) of 10% would result in a maximum 
positive currency effect of €17.6 million on sales and €14.4 million on operating income. A 10% 
decrease of these same exchange rates would have an inverse negative effect. 
    
3.14.4. Counterparty risk3.14.4. Counterparty risk3.14.4. Counterparty risk3.14.4. Counterparty risk    
 
Financial instruments and cash deposits used by the Group to manage interest rate and foreign exchange 
risks are obtained from top-tier counterparties with benchmark ratings.     
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4. Notes to the income statement4. Notes to the income statement4. Notes to the income statement4. Notes to the income statement    
 

4.1.  Breakdown of consolidated sales by brand4.1.  Breakdown of consolidated sales by brand4.1.  Breakdown of consolidated sales by brand4.1.  Breakdown of consolidated sales by brand    
    

    
    
4.2. Cost of sales4.2. Cost of sales4.2. Cost of sales4.2. Cost of sales    
 

 

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Montblanc 88,031 1 1 0,01 6

J immy Choo 83,279 81 ,721

Lanvin 64,1 1 0 56,028

R ochas 1 2,1 05 29,21 2

Coach - 20,906

Van Cleef & Arpels 1 7,525 1 9,1 06

Boucheron 1 7,745 1 6,027

Paul Smith 9,505 9,233

Karl Lagerfeld 1 0,352 6,465

S.T. Dupont 1 0,380 5,364

R epetto 8,01 3 5,041

Balmain 4,795 3,785

Other 538 669

Perfume s ales  Perfume s ales  Perfume s ales  Perfume s ales  326,378326,378326,378326,378 363,573363,573363,573363,573

R ochas  fas hion licens e revenues 1 ,032 2,076

Total revenueTotal revenueTotal revenueTotal revenue 327,41 0327,41 0327,41 0327,41 0 365,649365,649365,649365,649

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

R aw materials , trade goods  and packaging (1 20,1 50) (1 20,1 73)

Changes  in inventory and allowances  for impairment 9,708 370

POS advertis ing (2,341 ) (2,255)

Staff cos ts (3,960) (4,021 )

Property rental expens es (1 ,81 0) (2,1 1 9)

Trans portation cos ts (585) (287)

Other expens es  related to the cos t of s ales (205) (209)

Total c os t of s alesTotal c os t of s alesTotal c os t of s alesTotal c os t of s ales (1 1 9,343)(1 1 9,343)(1 1 9,343)(1 1 9,343) (1 28,694)(1 28,694)(1 28,694)(1 28,694)
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4.3. Selling expenses4.3. Selling expenses4.3. Selling expenses4.3. Selling expenses    
    

 
    
4.4. Administrative expenses4.4. Administrative expenses4.4. Administrative expenses4.4. Administrative expenses    
    

 
    
4.5. O4.5. O4.5. O4.5. Other operating income and expensesther operating income and expensesther operating income and expensesther operating income and expenses    
 
Other operating income and expenses include transactions related to the discontinuation of the 
Balmain license as well as the goodwill impairment charge on the Karl Lagerfeld brand that break 
down as follows: 
 

 
 
 

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Advertis ing (67,400) (80,341 )

R oyalties (24,594) (26,954)

Staff cos ts  (20,608) (26,638)

Service fees  / s ubs idiaries (1 1 ,1 07) (8,966)

Subcontracting (6,720) (7,205)

Trans portation cos ts (3,284) (3,672)

Travel and entertainment expens es  (3,71 4) (5,900)

Allowances  and revers als (4,747) (4,559)

Tax and related expens es (2,469) (3,1 86)

Commis s ions  (1 ,369) (1 ,289)

Property rental expens es  (1 ,722) (1 ,632)

Other s elling expens es  (2,220) (2,479)

Total s elling expens es  Total s elling expens es  Total s elling expens es  Total s elling expens es  (1 49,954)(1 49,954)(1 49,954)(1 49,954) (1 72,821 )(1 72,821 )(1 72,821 )(1 72,821 )

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Purchas es  and external cos ts (4,871 ) (5,288)

Staff cos ts  (5,448) (5,691 )

Property rental expens es  (675) (680)

Allowances  and revers als (260) (625)

Travel expens es (462) (746)

Other adminis trative expens es (573) (532)

Total adminis trative expens esTotal adminis trative expens esTotal adminis trative expens esTotal adminis trative expens es (1 2,289)(1 2,289)(1 2,289)(1 2,289) (1 3,562)(1 3,562)(1 3,562)(1 3,562)

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands )
Other operating Other operating Other operating Other operating 

inc omeinc omeinc omeinc ome

Other operating Other operating Other operating Other operating 

expens esexpens esexpens esexpens es

Balmain licens e exit payment 5,400 -

Allowances  for depreciation and amortization, provis ions - (1 ,1 96)

Additional impairment for Karl Lagerfeld - (5,1 1 3)

Total adminis trative expens esTotal adminis trative expens esTotal adminis trative expens esTotal adminis trative expens es 5,4005,4005,4005,400 (6,309)(6,309)(6,309)(6,309)
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4.6. 4.6. 4.6. 4.6. Net Net Net Net financial income (expense)financial income (expense)financial income (expense)financial income (expense)    
 

    
 
Returns on investments, particularly in US dollars, combined with the expense initially linked to the 
Rochas loan as well as the subsequent renegotiation of rates thereof reflect this decrease in the net 
borrowing costs. 
Prudent management of the level of hedges of receivables and payables, mainly in the US dollar and 
Pound sterling allowed the Group to benefit from positive currency effects in 2016. 
 
4.7 Income taxes4.7 Income taxes4.7 Income taxes4.7 Income taxes    
 
4.7.1. Analysis of income taxes4.7.1. Analysis of income taxes4.7.1. Analysis of income taxes4.7.1. Analysis of income taxes    
    

 
 
The non-current tax corresponds to a tax expense relating to a tax audit of the French company in 
2012 and the resulting tax adjustment for the periods of 2013 to 2015 (see note 3.9.2). 
 
4.7.2. Reconciliation of the effective tax expense and theoretical tax expense 4.7.2. Reconciliation of the effective tax expense and theoretical tax expense 4.7.2. Reconciliation of the effective tax expense and theoretical tax expense 4.7.2. Reconciliation of the effective tax expense and theoretical tax expense     
    
The difference between the effective tax and theoretical tax expenses calculated by applying the tax 
rates applicable for fiscal 2016 and 2015 of respectively 34.43 % and 38.11 % to pretax income 
reflects the following. 
 

 
        

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Financial income 2,242 2,555

Interes t and s imilar expens es  (2,1 82) (1 ,965)

Net financ e c os tsNet financ e c os tsNet financ e c os tsNet financ e c os ts 60606060 590590590590

Currency los s es (8,684) (5,830)

Currency gains 7,958 5,91 7

Net c urrency gains  (los s es )Net c urrency gains  (los s es )Net c urrency gains  (los s es )Net c urrency gains  (los s es ) (726)(726)(726)(726) 87878787

Other financ ial income and expens esOther financ ial income and expens esOther financ ial income and expens esOther financ ial income and expens es (4)(4)(4)(4) 7777

Net financ ial inc ome / (expens e)Net financ ial inc ome / (expens e)Net financ ial inc ome / (expens e)Net financ ial inc ome / (expens e) (670)(670)(670)(670) 684684684684

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

Current income tax - France (1 1 ,979) (1 3,702)

Current income tax – Foreign operations (3,028) (3,675)

Total current inc ome taxTotal current inc ome taxTotal current inc ome taxTotal current inc ome tax (1 5,007)(1 5,007)(1 5,007)(1 5,007) (1 7,377)(1 7,377)(1 7,377)(1 7,377)

Non-c urrent taxNon-c urrent taxNon-c urrent taxNon-c urrent tax ---- (1 ,626)(1 ,626)(1 ,626)(1 ,626)

Deferred tax- France (925) 1 ,422

Deferred tax- Foreign operations 9 91

Total deferred taxes   Total deferred taxes   Total deferred taxes   Total deferred taxes   (91 6)(91 6)(91 6)(91 6) 1 ,51 31 ,51 31 ,51 31 ,51 3

Total inc ome taxes  Total inc ome taxes  Total inc ome taxes  Total inc ome taxes  (1 5,923)(1 5,923)(1 5,923)(1 5,923) (1 7,490)(1 7,490)(1 7,490)(1 7,490)

( € t housands)( € t housands)( € t housands)( € t housands) 2015201520152015 2016201620162016

T ax baseT ax baseT ax baseT ax base 45,15545,15545,15545,155 50,347

Theoretical tax calculated at the parent company rate (17,209) (17,334)

Effect of tax rate differences 1,750 896

Recognition of tax income not previously classified as tax assets 114 226

Deferred tax not recognized on losses of the period (48) (749)

Tax adjustment - (1,525)

Permanent non-deductible differences (530) 996

Income t axIncome t axIncome t axIncome t ax ( 15,923)( 15,923)( 15,923)( 15,923) ( 17,490)( 17,490)( 17,490)( 17,490)
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4.8.  Earnings per share4.8.  Earnings per share4.8.  Earnings per share4.8.  Earnings per share    
    

 

In € thous ands , In € thous ands , In € thous ands , In € thous ands , 

except number of s hares  and earnings  per s hare in eurosexcept number of s hares  and earnings  per s hare in eurosexcept number of s hares  and earnings  per s hare in eurosexcept number of s hares  and earnings  per s hare in euros

Cons olidated net income 29,1 52 32,438

Average number of s hares          32,31 2,538         33,1 92,284   

Bas ic  earnings  per s hare Bas ic  earnings  per s hare Bas ic  earnings  per s hare Bas ic  earnings  per s hare (1)(1)(1)(1) 0.900.900.900.90 0.980.980.980.98

Dilutive effect of s tock options : Dilutive effect of s tock options : Dilutive effect of s tock options : Dilutive effect of s tock options : 

Potential additional number of fully diluted s hares  54,972 -

Potential fully diluted average number of s hares  outs tanding          32,367,51 0         33,1 92,284   

Diluted earnings  per s hare Diluted earnings  per s hare Diluted earnings  per s hare Diluted earnings  per s hare (1)(1)(1)(1) 0.900.900.900.90 0.980.980.980.98

201 5201 5201 5201 5 201 6201 6201 6201 6

  
 (1) Adjusted for bonus shares granted in 2015 and 2016. 
    

5. Segment 5. Segment 5. Segment 5. Segment informationinformationinformationinformation    
 
5.1. Business lines5.1. Business lines5.1. Business lines5.1. Business lines    
 

Up until December 31, 2014, the company operated solely in the segment of "Perfumes" where the 
indicators for financial performances for each brand of this segment were comparable. In consequence, the 
Group's income statement and balance sheet henceforth reflected the operations of the "Perfumes" activity 
in its entirety. 
 

Since the acquisition of the Rochas brand on May 29, 2015, the company now operates in two distinct 
segments: "Perfumes" henceforth including Rochas' fragrance business and "Fashion" corresponding to 
activity generated by Rochas' fashion business. 
 

However, a separate presentation is not provided for income statement aggregates because the "fashion" 
business represents less than 0.6 % of Group sales. Assets and liabilities relating to the Rochas brand at 
December 31 were as follows: 
 

 
The amount of the loan has been allocated by business in proportion to the breakdown of intangible 
assets. 
Segment assets and liabilities consist of assets (liabilities) used primarily in France. 
 

5.2. Geographical segments5.2. Geographical segments5.2. Geographical segments5.2. Geographical segments    
 

Sales by geographical sector break down as follows: 
 

 

(In € thousands)(In € thousands)(In € thousands)(In € thousands) P erfumes P erfumes P erfumes P erfumes FashionFashionFashionFashion TotalTotalTotalTotal

Intangible assets  - Rochas brand 86,739 19,086 105,823

Medium-term loan 57,773 12,711 70,484

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

North America 75,834 98,1 57

South America 24,1 1 6 24,535

As ia 48,1 41 53,272

E as tern E urope 38,878 33,71 5

Wes tern E urope 73,934 83,783

France 29,496 33,1 96

Middle E as t 30,945 32,355

Africa 5,035 4,560

Perfume s alesPerfume s alesPerfume s alesPerfume s ales 326,379326,379326,379326,379 363,573363,573363,573363,573

Rochas  fas hion licens e revenuesRochas  fas hion licens e revenuesRochas  fas hion licens e revenuesRochas  fas hion licens e revenues 1 ,0321 ,0321 ,0321 ,032 2,0762,0762,0762,076

TotalTotalTotalTotal 327,41 1327,41 1327,41 1327,41 1 365,649365,649365,649365,649
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6. Other 6. Other 6. Other 6. Other disclosuresdisclosuresdisclosuresdisclosures    
    

6.1. Off6.1. Off6.1. Off6.1. Off----balance sheet commitmentsbalance sheet commitmentsbalance sheet commitmentsbalance sheet commitments    
    
The following presentation of off-balance sheet commitments is based on AMF recommendation No. 2010-
14 of December 6, 2010. 
 
6.1.1. Off6.1.1. Off6.1.1. Off6.1.1. Off----balance sheet commitments in connection with the company’s operating activitiesbalance sheet commitments in connection with the company’s operating activitiesbalance sheet commitments in connection with the company’s operating activitiesbalance sheet commitments in connection with the company’s operating activities    
 

 
 
6.1.2. Off6.1.2. Off6.1.2. Off6.1.2. Off----balance sheet commitments in connection with the compabalance sheet commitments in connection with the compabalance sheet commitments in connection with the compabalance sheet commitments in connection with the company’s financing activitiesny’s financing activitiesny’s financing activitiesny’s financing activities    
 
Commitments with respect to forward currency sales at December 31, 2016 amounted to US$12,000,000, 
£1,700,000 and ¥50,000,000.  
 
Commitments in connection with forward currency purchases at December 31, 2016 amounted to 
€1,975,000 for US dollar hedges and €108,000 for Pound Sterling hedges representing total commitments 
of €2,083,000.  
 
Commitments given with investments in foreign currency at December 31, 2016 amounted to 
US$5,695,000 million. 
Commitments with respect to forward currency sales at December 31, 2016 budgeted in the 2017 first half 
amounted to US$50 million. 
 
6.1.3. Commitments given by maturity at December 31, 20166.1.3. Commitments given by maturity at December 31, 20166.1.3. Commitments given by maturity at December 31, 20166.1.3. Commitments given by maturity at December 31, 2016    
 

 
Maturities are defined on the basis of the contract terms (license agreements, logistic agreements, etc.) 
  

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) 201 5201 5201 5201 5 201 6201 6201 6201 6

0

Guaranteed minima on trademark

royalties  
1 04,966 1 47,633

Headquarters  rental payments 1 5,574 1 3,885

Guaranteed minima for 

warehous ing and logis tics  
6,039 4,697

Firm component orders  3,800 4,485

1 30,3791 30,3791 30,3791 30,379 1 70,7001 70,7001 70,7001 70,700Total commitments given in connection with operating activitiesTotal commitments given in connection with operating activitiesTotal commitments given in connection with operating activitiesTotal commitments given in connection with operating activities

Main characteris ticsMain characteris ticsMain characteris ticsMain characteris tics

Guaranteed minima on royalties regardles s of s ales

achieved for each of the trademarks  in the period.

R ental payments due over the remainder of the leas e

terms  (3, 6 or 9 years ).

Contractual minima for remuneration of warehous es

regardles s  of s ales  volume for the period.

Inventories of components on s tock with s uppliers

that the company undertakes to purchas e as required

for releas es  and which the company does  not own.

(€ thous ands )(€ thous ands )(€ thous ands )(€ thous ands ) TotalTotalTotalTotal Up to 1  yearUp to 1  yearUp to 1  yearUp to 1  year 1  to 5 years1  to 5 years1  to 5 years1  to 5 years
5 years  or 5 years  or 5 years  or 5 years  or 

moremoremoremore

Guaranteed minima on trademark royalties 1 47,633 1 4,609 58,269 74,755

Headquarters  rental payments 1 3,885 2,368 8,070 3,447

Guaranteed minima for warehous ing 

and logis tics

Firm component orders  4,485 4,485 - -

Total c ommitments  givenTotal c ommitments  givenTotal c ommitments  givenTotal c ommitments  given 1 70,7001 70,7001 70,7001 70,700 22,80422,80422,80422,804 69,69469,69469,69469,694 78,20278,20278,20278,202

4,697 1 ,342 3,355 -
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6.1.4. Commitments received6.1.4. Commitments received6.1.4. Commitments received6.1.4. Commitments received    
 

Commitments received in connection with forward currency sales at December 31, 2016 amounted to 
€11,063,000 for hedges for US dollars, €1,978,000 for pound sterling and €406,000 for Japanese yen 
representing total commitments of €13,447,000. 
 

Commitments with respect to forward currency sales at December 31, 2016 amounted to US$2,100,000 
and £93,000. 
 

Commitments received respect to investments and foreign currency for US Dollar hedges at 
December 31, 2016 amounted to €5,307,000. 
 

Commitments with respect to forward currency sales at December 31, 2016 budgeted in the 2017 first half 
amounted to US$46,833,000 for US dollar hedges. 
 

6.2. License agreements6.2. License agreements6.2. License agreements6.2. License agreements    
 

    Nature of licenseNature of licenseNature of licenseNature of license    License License License License 
inception dateinception dateinception dateinception date    

DurationDurationDurationDuration    Expiration dateExpiration dateExpiration dateExpiration date    

S.T. Dupont Amount July 1997 11 years - 

 Renewal January 2006 5 years and 6 
months 

- 

 Renewal January 2011 6 years - 

 Renewal January 2017 3 years December 2019 

Paul Smith Amount January 1999 12 years - 

 Renewal July 2008 7 years December 2017 

Van Cleef & Arpels; Amount January 2007 12 years December 2018 

Jimmy Choo Amount January 2010 12 years December 2021 

Montblanc Amount 
Renewal  

July 2010  
January 2016 

10 years and 6 
months 
5 years 

- 
December 2025 

Boucheron Amount January 2011 15 years December 2025 

Balmain Amount January 2012 (1) December 2016 

Repetto Amount January 2012 13 years December 2024 

Karl Lagerfeld Amount November 2012 20 years October 2032 

Coach Amount  June 2016 10 years June 2026 

 

2015 highlights2015 highlights2015 highlights2015 highlights    
 

With annual sales now exceeding €100 million, multiplied by 5 in just 4 years, Montblanc fragrances 
have met with enormous worldwide success, driven in particular by performances of the Montblanc 
Legend , Montblanc Emblem and Montblanc Legend Sprit lines. 
 

In this context, and acting in advance, the two companies decided, to extend their partnership by an 
additional five years, i.e. until December 31, 2025. A new 10-year agreement entered into effect on 
January 1, 2016 without any material changes in operating conditions from the prior license. 
 

2016 highlights2016 highlights2016 highlights2016 highlights    
 

In April 2015, Interparfums signed a worldwide license agreement for a 10 year term to start in June 
2016 with Coach Inc., the leading New York design house of modern luxury and fashion accessories 
and lifestyle collections to create, produce and distribute perfumes and ancillary products. 
 

Interparfums and ST Dupont decided to extend their license agreement expiring in December 2016 
for three years, i.e. until December 2019. 
 

(1) Effective as of December 31, 2016, by mutual agreement Interparfums and Balmain decided to 
terminate the license agreement entered into in 2012. The final deliveries will cease on 
March 31, 2017. 
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6.3. Proprietary brands6.3. Proprietary brands6.3. Proprietary brands6.3. Proprietary brands    
 
LanvinLanvinLanvinLanvin    
 
At the end of July 2007, Interparfums acquired the Lanvin brand names and international trademarks 
for fragrance and make-up products from the Jeanne Lanvin company. 
 
Interparfums and Lanvin concluded a technical and creative assistance agreement in view of 
developing new perfumes effective until June 30, 2019 and based on net sales. The Jeanne Lanvin 
company holds a buy back option for the brands which will be exercisable on July 1, 2025. 
    
RochasRochasRochasRochas    
 
At the end of May 2015, Interparfums acquired the Rochas brand (perfumes and fashion) from 
Procter & Gamble. 
 
This transaction covered all Rochas brand names and registered trademarks (Femme, Madame, Eau 
de Rochas, …) for France and international markets, mainly for class 3 (fragrances) and class 25 
(fashion).  
 
This brand was acquired for a price of US$108 million, excluding inventory and financed by a 
€100 million loan repayable over five years, subject to standard covenants. 
    
6.4. Employee6.4. Employee6.4. Employee6.4. Employee----related datarelated datarelated datarelated data    
    
6.4.1. Workforce by category6.4.1. Workforce by category6.4.1. Workforce by category6.4.1. Workforce by category    

 

 
 
Changes in the number of employees in the year reflected primarily recruitment linked to the development 
of the Rochas fashion menswear department and the development of the US subsidiary Interparfums 
Luxury Brands. 
 
6.4.2. Workforce by department6.4.2. Workforce by department6.4.2. Workforce by department6.4.2. Workforce by department    
 

 

Number of employees  atNumber of employees  atNumber of employees  atNumber of employees  at 31 /1 2/201 531 /1 2/201 531 /1 2/201 531 /1 2/201 5 31 /1 2/201 631 /1 2/201 631 /1 2/201 631 /1 2/201 6

E xecutive Management 2 2

Production & Operations 35 38

Marketing 50 53

E xport 44 61

France 38 40

Finance & Corporate Affairs 51 52

R ochas  fas hion 3 1 1

TotalTotalTotalTotal 223223223223 257257257257   
 
        

Number of employees  atNumber of employees  atNumber of employees  atNumber of employees  at 31 /1 2/201 531 /1 2/201 531 /1 2/201 531 /1 2/201 5 31 /1 2/201 631 /1 2/201 631 /1 2/201 631 /1 2/201 6

Managers 1 45 1 77

Supervis ory s taff 7 8

E mployees 71 72

TotalTotalTotalTotal 223223223223 257257257257
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6.4.3. Wages and benefits6.4.3. Wages and benefits6.4.3. Wages and benefits6.4.3. Wages and benefits    
 

(€ thousands)(€ thousands)(€ thousands)(€ thousands)    2015201520152015    2016201620162016    

Staff costs  19,662 24,340 

Social security charges 8,588 9,358 

Profit-sharing 1,832 2,349 

Restricted stock awards - 396 

Total wages and benefitsTotal wages and benefitsTotal wages and benefitsTotal wages and benefits    30,08230,08230,08230,082    36,44336,44336,44336,443    

 
In addition €507,000 in supplemental retirement benefits for executive management was paid in 2016. 
    
6.5. Information on related parties6.5. Information on related parties6.5. Information on related parties6.5. Information on related parties    
    
No new agreements were entered into in the period, involving a significant amount or that were not in 
accordance with normal market conditions, between the parent company and its subsidiaries. 
 
6.5.1. Management Committee members6.5.1. Management Committee members6.5.1. Management Committee members6.5.1. Management Committee members    
 
The members of the Management Committee exercise responsibilities in the areas of strategy, the 
management and oversight. They have employment contracts and receive compensation as follows: 
 
(€ thousands)(€ thousands)(€ thousands)(€ thousands)    2015201520152015    2016201620162016    

Wages and social charges 4,520 5,923 

Share based payment expenses - 110 

 
The increase compensation of the management committee reflects the addition of two new members in 
early 2016; 
 
Total gross compensation for the three corporate officers breaks down as follows: 
 
(€ thousands)(€ thousands)(€ thousands)(€ thousands)    2015201520152015    2016201620162016    
Gross wages 1,403 1,703 
Benefits in-kind 18 18 
Supplemental retirement contribution 50 51 
    1,4711,4711,4711,471    1,7721,7721,7721,772    
 
The executive officers Philippe Benacin and Jean Madar, co-founders of Interparfums SA are also executive 
officers and majority shareholders of the parent company Interparfums Inc. 
    
6.5.2. Board Meeting.6.5.2. Board Meeting.6.5.2. Board Meeting.6.5.2. Board Meeting.    
 
The members of the Board of Directors exercise responsibilities in the areas of strategy, management 
consulting, acquisitions and oversight. Only outside directors are paid directors' fees that break down as 
follows: 
 
(€ thousands)(€ thousands)(€ thousands)(€ thousands)    2015201520152015    2016201620162016    
Directors' fees(1) 108 78 

(1) Calculated on the basis of actual Board meeting attendance 
    
6.5.3. Rel6.5.3. Rel6.5.3. Rel6.5.3. Relations with the parent companyations with the parent companyations with the parent companyations with the parent company    
 
The accounts of Interparfums SA and its subsidiaries, through Interparfums Holding, are fully consolidated 
into the accounts of Interparfums Inc., whose registered office is located at 551 Fifth Avenue, New York, NY 
10176, United-States. No material transaction exists between Interparfums SA and Interparfums Inc. or 
Interparfums Holding. 
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6.6. Statutory Auditors' fees6.6. Statutory Auditors' fees6.6. Statutory Auditors' fees6.6. Statutory Auditors' fees    
 
Total auditors’ fees expensed in the income statement relating to their engagement as statutory 
auditors break down as follows: 

 

 
 
6.7. Post6.7. Post6.7. Post6.7. Post----closing eventsclosing eventsclosing eventsclosing events    
 
None.  
 

 

2015 % 2016 % 2015 % 2016 %

For the Issuer 349 74% 280 63% 90 100% 90 96%

For fully consolidated subsidiaries 120 25%
155 35%

- - -

For the Issuer 4 1% 7 2% - - 4 4%

For fully consolidated subsidiaries            -   - - - - -

To ta lTo ta lTo ta lTo ta l 473473473473 100%100%100%100% 442 100%100%100%100% 90909090 100%100%100%100% 94 100%

(€ tho usa nds)(€ tho usa nds)(€ tho usa nds)(€ tho usa nds)
Mazars SFECO & Fiducia Audit

St at ut ory audit ing and c ert ific at ion of ac c ount s, review  of separat e and c onsolidat ed St at ut ory audit ing and c ert ific at ion of ac c ount s, review  of separat e and c onsolidat ed St at ut ory audit ing and c ert ific at ion of ac c ount s, review  of separat e and c onsolidat ed St at ut ory audit ing and c ert ific at ion of ac c ount s, review  of separat e and c onsolidat ed 

acc ount sacc ount sacc ount sacc ount s

Servic es ot her t han for  t he c ert ific at ion of acc ount sServic es ot her t han for  t he c ert ific at ion of acc ount sServic es ot her t han for  t he c ert ific at ion of acc ount sServic es ot her t han for  t he c ert ific at ion of acc ount s


